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) Cus
PVR = Poverty rate (Annual rate of poverty in percentage)
MS = Money Supply (M2 or M1 plus savings deposits
BSCE = Banking Sectors Credit to the Economy
EXCHR = Exchange rate
BARR = Bank Reserve Requirement
RGDP = Real Gross Domestic Product (Domestic output)
INFR = Inflation Rate
UNEMPR = Unemployment rate
BOP = Balance of Payments
& ) 48N Old gl
4 o) ALY Slsd ] 13 Jodo

VARIABLE EXPECTED SIGN
MS Negative
BSCE Negative
EXCHR Positive
BARR Negative
RGDP Positive
INFR Positive
UNEMPR Positive
BOP Negative
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Series ADF 5% critical value Prob Order of integration
PVR -6.275 -2.985 0.000 1(1)
BARR -1.903 -2.985 0.070 I(1)
BOP -4.968 -2.985 0.000 1(1)
BSCE -1.631 -2.985 0.116 1(1)
INFR -3.888 -2.985 0.000 I(1)
MS -3.097 -2.985 0.005 (1)
RGDP -1.518 -2.985 0.143 1(1)
UNEMPR -3.293 -2.985 0.003 I(1)
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Jime (RGDP) (idiodl Jboz¥l ork) pll) decead] dMsll Dslss . olyitb] o duead) ool
(PVR) ,58)] sy (BOP) slegdull (lsae9 (UNEMPR) Dlllad] Juse (INFR) et

W1 5 Jsasdl & o] Sypls

descud) Jlii) Bl 15 Sy

Null Hypothesis: Obs F-Statistic Probability
EXCHR does not Granger Cause PVR 26 1.21515 0.31669
PVR does not Granger Cause INTR 2.17216 0.13885
RGDP does not Granger Cause PVR | 26 4.55635 0.02272
PVR does not Granger Cause RGDP 0.54867 0.58578
INEFR does not Granger Cause PVR ‘ 26 0.04536 0.95574
PVR does not Granger Cause INFR 2.86579 0.07935
UNEMPR does not Granger Cause PVR ‘ 26 0.30804 0.73815
PVR does not Granger Cause UNEMPR 0.83009 0.44982
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INFR 9 RGDP. PVR 5 PVR¢ EXCHR 5 PVR (y ooVl Lolo] &8Me Wl o1 5 Joasd] pudgy
Jou=dl L:% dbgyma Olpsid) 0ds (v dewd! 8] oleiVly dudn)) yaxle UNEMPR 5 PVR g
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Direction of causality Nature of causality Expectation
PVR — EXCHR Unidirectional Not expected
PVR — RGDP Unidirectional Expected
PVR — INFR Unidirectional Not expected
PVR — UNEMPR Unidirectional Expected
BSCE — PVR Unidirectional Expected
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Variable Coefficient Std. Error t-Statistic Prob.
C 5.205269 0.015708 331.3835 0.0019
LOG(BARR) -0.134400 0.000689 -194.9886 0.0033
LOG(BOP) -0.066280 0.000211 -313.6773 0.0020
BSCE -0.006199 3.72E-05 -166.7686 0.0038
EXCHR 0.062876 0.000282 222.6730 0.0029
INFR 0.000976 2.43E-05 40.16881 0.0158
LOG(MS) -1.219854 0.005122 -238.1770 0.0027
LOG(RGDP) 0.726115 0.002176 333.7497 0.0019
UNEMPR 0.006694 4.60E-05 145.4732 0.0044
R-squared 1.000000 Mean dependent var 2.902864
Adjusted R-squared 0.999999 S.D. dependent var 0.080966
S.E. of regression 6.15E-05 Akaike info criterion -17.05850
Sum squared resid 3.78E-09 Schwarz criterion -16.78617
Log likelihood 94.29250 F-statistic 1951507.
Durbin-Watson stat 2.579761 Prob(F-statistic) 0.000554
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Abstract

Through the research, monetary policy was identified in terms of
concept, role and components, and the study dealt with economic
theories in monetary policy, then the structure and development of
monetary policy in the Arab Republic of Egypt was examined during the
study period. The research also presented concepts of poverty, its
different types and methods of measuring it, then, we covered poverty
measurement in Egypt and the most important causes of poverty in
Egypt. Moreover, an analysis and measurement of the impact of
monetary policy on poverty was carried out through a study of several
monetary policy indicators, whether direct or indirect where modern
standard methods were used, ranging from time series analysis to joint
integration testing and a self-regression vector model and Variation
analysis., the study showed that there is a significant statistically
significant effect of monetary policy tools, whether direct or indirect, on
reducing poverty rates in Egypt during the study period.

Key words: Monetary policy- Poverty- line of poverty- Money supply-
Credit rate-Interest rate.
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