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Autoregressive Distributed Lag dejghl cUn¥l Ola) Gl jlassYl z3g-6 Eoond) 1 pasciun
1991 ple (0 858l UM pan & 098U e b)) lyanul dwlyd) dygiw g1y OULe 9 Model (ARDL)
¢J3 Autoregressive Distributed Lag Model d¢jghl eUn¥l Ol GIUI jlassYl #8394 5.2011 J
zd9-6 uess . (Pesaran et al,, 2001) dhwlg &S u=y jsb o5 (Pesaran and Shin, 1999) dhaulg
L gz ymio Ao § gdgad] padS § s &l (ARDL) dejst) sUa¥l Olia RIBUISIRESAY
Olpsab) ol 13 o9l puds § ey d_aLs (ARDL) #3946 ;s Sy .(small sample size)
Yo L3 § Byt Olysll pasy of 1(1) JoVI 8yl sstuck] & Byitns of 1(0) Sotuck! & 8yatunn
Yg skl S B qid A5l 501 § Hitue psie dzg 13 Ll NONERN] $ 8yitun pasdly
IV 3,80 gl & Situe Olpsabl JS 5555 Ol dejghl eVl OlRa) GIUI HlassYl 2396 clhaty
i awl) Olpsat) W50 48,20 & (ARDL) 2346 xlay liSy Johansen ;lusl § Jledl 5o LS I(1)
ik LS 10 03y 35801 e bl dolse LS Bole] 569 - shlly adll W=Vl § @l psall e

My = byg+ byy; — byrry+bsex—byri + e, (1))

dslss 92 D15 S jlaie 50 Dy gulsll skl Gidadl il (pye emsles) 5o M il Euer
50 1Ty 5 Gidodl 5051 ymu dolzo 3o Dy g Ghdiod] oY) Goxd] ] e2sles) s Vi 5 gl
Joolze 52 Dy 5 Gy iall ymw q25leg) 90 €X 5 Bypall sz Jalse 50 D35 GAdodl 5051 =
Glod)) lasdl 98 €4 5 duwioYl 5051 jmuw 90 77 5 AoV U5 =
O deuSe d8Me g8 Loiw @SLdlg 09idl e cdhll o Doyl dBYe 0929 11 (63 dslebl o gds
3581 e bl o dMsll Lol iVl S g o] B s (0 NS 3551 e bl
& Joshlly nadll eVl § Ol g BNl gudss 05 9 Al 9l duzrge 0555 W88 Spall y2wg
IS0 bl et Unsdl gl 394 plasiul (ARDL) dejshl el Olia) G115yl ¢354
i LS 05al e Cllall Dolee LS LiSgs .ode o Ll yitte pgie US sliel pdseadl Olpte
AM, = ag+ 1My + ayye_1 + as7Te_q + agex,_q + asryq + Xt By AM,_; +
Z?zl ByiAye_q + Z?:l B3 Arre_q + Zle By Aexy_q + Z?:l Bs;Ari_; +e (12)

Gl o A5 .A5 5 Ay 5A3 50y 5 A7 1 Lishl U2V Olidsay Sl jlade Ag:0l Euo
Sl Ladsg . BSi-9 B4-i 9 B3i 9 BZi 9 Bli (o s—adll J=Y Gledse |;”\.v‘>19 el Y
s cdlall s Sz bl gl o @8l 0585 Ol @grhl med il Olubylls dalazdyl
0555 O @353l 5ed B3 5 A3 celsll Lol .dizge Byj 9 Ay cMlalsbl 9555 o) gl desge 2541
el e Cllall o A8l Lol BUSL) s 5 35801 e LAl o deuSs BB dog s Al
lodiis 0555 Gyl jmws 3sddl Lo Cllall s ALl BY=)ly diosn 5l ddlu 9553 U8 B pall 2wy
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ey S35 OMaslly dlom) dlasd] ol (6T Sl 355 8901 135 e Jlazadl 156 (s
i Lewis dog Byall jmws 35l e Cdlall o dogll M=l Loly dudod) dlosll dod (plassl
8oLs3 9 8951 8Ls5 I 6982 Aol dlasll Gpo e lassl Ol 6l . Jlaadl 136 e 89301 135

Seadl e L)

Al ylh gL -10

Sy ssasdl sty Sumgll yda slasls szl dud] Hlas) iele Lt e dulyl @Sls Joxss
d9adl 8392 slasls gdgadl lyhnul Hlasly adlly dshll (oYl @ Ololsl

2l duwdl jlidl 1-10

slasl § pasdl (2,8 jaiss .Granger Causality Test ,ouly dowudl HLasl 4 03y Jouodl g
O daw ABVNs S35 4 038y Jgaedl (pe Jao W Vsl . Olsil] o s B D925 pus oyl
10% Lgime Sstun ks gL e 35 058l yoye O ¢l pales] § @Ml odag gy ssaul po,e
2L I 35801 (e (30 dusead) BYe 3525 01 5% dysine Syiun Lis Ssdil 2y e g5l S35
s d L e dead] ABMe iS5l e 353 268d] oy OF & ouadid] duyds <l W
e Je 63 g 58l e bl § 5 w8l O § o iiSd) duydeg il duyde el dagy d58)
e 55 058l goye O ol .opalesl § psadly 39 aul (oye i dud) d8Yle WIS LB .5 sadl
A8y 5% dygime Syt dis d5dill (o) e 35 psvadl iSy 1% dygine Ggiuwe Lis psual]
3981 o, 83L35 Ol § ASeadlSII Lyl sly) go §853 el Juso (I 55id] (558 (3o dinsead]
& Blsn o5l (oye Ul eiad] g duad] BYe 3529 OB (JolALl G5 .e2uatl Juse 8305 I 65
sl susld

A8Vl 0dmy o] B s Ssdil (oye oy dusd] B 4 (3 Jguzdl (pe IS s G
s uS2Ls 5% dygine Geims dis huded) W Hrw e 535 dedil (oye O @ nolesl
2 0 Lo AW Uz gi Y i § 5% dygime Sgtums wis 398l 2y o 35y Adedl s3I
S @S I ol BUSLA)) (o amlg 0lod] & danw BMe Azg3 sy . el BB jmang 35411
dogi Vg 4o Sl & hadl me 38lgs 1y gl e o3 (g sleial e 35 el 8L sz O
il Jamey Gawdl B jmw on dew d8le uz g3 Y ISy . eseailly @l oy dunw BV
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223y L) L1 4 Joate

Nid:}jpi):iis F-Statistic Probability
LY does not Granger Cause LM 2.146 0.070*
LM does not Granger Cause LY 3.228 0.011**
R does not Granger Cause LM 0.342 0.885
LM does not Granger Cause R 1.276 0.284
INF does not Granger Cause LM 2.375 0.047**
LM does not Granger Cause INF 3.554 0.006***
R does not Granger Cause LY 2.489 0.039**
LY does not Granger Cause R 1.779 0.128
INF does not Granger Cause LY 0.135 0.983
LY does not Granger Cause INF 0.843 0.523
INF does not Granger Cause R 0.743 0.593
R does not Granger Cause INF 1.111 0.363
RR does not Granger Cause LM 3.454 0.012**
LM does not Granger Cause RR 2.898 0.027**

Bangll yan slaal 2-10

Jhydtwl e ST Augmented Dickey-Fuller test (ADF) &wobl Jod (300 Hlas) ol pusiiu
Olgoeall Gladl Hlasa¥l Hlasl § g9 4l U8 g plldll Con ) OhLesYl e g9 . diia3)] Judld)
JsVI (3,41 & it 9l Ggiwdl § 8yiiun Olpsuikl SO 13) d8y=l lSs (ARDL) dejohl die3l
§ St Y jasdly (level) Gotuhl § 8yitun Olysehl jasy OB 136 . GLI 3,401 § 8,8tue o
(ARDL) dejghl dueyll Olgzal) GIUI lasol) sl aluscw] usw 416 (first difference) J9YI 3,41
ol 13 el il CILadl oY @Sy duagdid) Cldludl pluseul 5Ste Vg gdsadl a5 &
o A8 .9V 3,801 § 8yitun 9l Ggiack] § 8yhtuce Olysihl US @T A3l puds L) Ol psid
VAR model pascius Ggtuchl § 8yitun Olpsaakl CSI 131 JLik!

3921 2y O oMWy .gdsadll Slyesil (ADF) gashl g8 oo lasl p5ls 5 68 Jouzdl moss
Gyl § situe Jlozd) okl g3l ISy 1% dygime Sotus Jis JoY) G,dll § Hitume mulgll imbl
Syl § Hius adel B jmwy ewd BB yrw 3SUs 1% dygise Gsitus dis 1(1) JsII
JoVI Byl & His dewizVI B yzuwy Bpall j2ug esuadll Jazey 1% dygize Ssiws Lis 1(0)
OY &3y gdgadll puds § Lyadatl CILull plusul 5Se Y 65 009 1% digine Gstun Jis I(1)
plaseul Czn JLbs I(1) oY1 3,801 § 5t 13V pasly 1(0) oituckl § 8yt Oilysil] asy
3y o Olpsabl Y gdsad] IS 13u i § (ARDL) dsjskl diiayll Olgzedll G101 5lasadl jlas|

Aalis )y Etl

76

—
| —



2020 s ) - GWI sl - (57) aloxk) — © 1Yl pskald dy yuiSud) dale dlona

ADF,Las| fl.la‘:ab dusgll yis jlas) :5 Jgus

First differencedsV! (3,41 levelggiuk! )
P -value | t- statistics | P - value | t - statistics e Sl
0.000*** -6.330 0.776 -0.924 1(1) LM2
0.0001*** -11.003 0.208 -2.198 1(1) LY
0.002*** -3.959 1(0) R
0.0028*** -3.945 0.171 -2.309 1(1) inf
0.0016%** -4.122 1(0) RR
0.000*** -5.299 0.391 -1.772 1(1) R*
0.000*** -7.380 0.886 -0.493 1(1) EX

ok Bk Bk

Leg 5% dgize Gomn Jisg 1% bigize Goms Jis Lgims xS g g ¥ 1) JasWig
il e 10% & gize Gouns

Jgualf 4lds) 3-10
(Pesaran et al., 2001) dhuwlgy doadll Olely>Yl =e (Bound Test) sgusd) slas) ol lin puascun
SUls 35ad) e Cllall ] dowe Olysrkl ou e JolSS ol J2YI dyshb &BYle 3929 oo aSTl
Ayob BV gl it JalSS 3929 (re WSl . iV BA sy B pall yzws Adsd] BB yzws
F o3 o9 (Bound Test) sgdsd) j)las) o bguwocb] F dad (o §)LA Olpsibl 0da (o J=YI
(Bound 354l jLaslg .(Pesaran et al., 2001) dhawlgs douibl (eVlg GoYI usll 03) &dguxd]
o= J2¥ dgh d8e o) Jilie JolSS 2529 pusy S eusl (0,8l Hlasl =Blgll § 9o Test)
o =Vl dbgh d8)e gl Uiline JolSS 599 S Jsadl (0,801 ws (HO) duylad) oo Ol ysid|
:JW gl e ((HI) Ol psed]
Ho: By; = By; = B3; = B4y = B5; = 0
Hy:By; # By; # B3; # By # Bs; # 0 (13)

Souod] 1Ol skl o JoVI dbgb BV HLasY doyod) eudl) o (g3 (Pesaran et al., 2001) eudg
Sl o ysaanbl F lagd 3555 Loaiss (1) deryodll 02l Ll 33l 1(0) diopod] ikl Lo
(H1) Joud! p2,-301 U583 (HO) pasll (2,311 jad) o eyl @kl sl 3905] (5o ST 595l
SLasl e Dguuonbl F dod ColS 131 Lol . Oolyinkl o St JalS3 of JoVl dysh &8s 35299 S5l
Ses paos i lias (HO) pasll (ol by Scg M cdioryond] oill Lol 3gasll o 3T 9.0

oy ) e Oolpitl] o s Sl o) JoV] dlghs 83le

A=V sl 68 US e 5S19.96 g Sgasdl slisl (e Dysaucb] F dad Ol 6 035 Jgazdl e JamMig
J=olSS s JoVl dbghb d8e 399 e o Low .(10%, 5%, 2.5%, 1%) dgishl Obgius JS s 1(1)
U.».A.';B” 3N y=wg B pall y=wsy L?.Q;.a_z” 3l y=wg @)“L‘J‘ Om9 58l e Cdhl o Il
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@bbv\t_w.” MP.AM.J()&_&J.:.@TM.&

ARDL 394 plasul dulys : pae § 3580 e bl )8z

(Bound Test) sgu2dl las! :6 Jguo

S ot Lygimd) sl | eV ol
dg 3
Test Value o
Significance 1(0) I(1)
F-statistic 9.96
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66

ARDL zigail yuaiilf g Jsghalf gulay Oilales wadii 4-10

Zd9-4 plasiwly doshll doVl § dlitull Olysably ssidl e ) g @8] 7 63y Jgasd] s
G doladyl &bl me d88lgte dlizull Olysably S5aul Lo Cllal o &M=l ol Jam3g . ARDL
oo 9 5% dgime Ggiwn dis dygime 43N] 0day Wy 098] e )l (o L3, dBMe uogs
o bl 8ob) I 6955 8usly Susg slade gl 83b38 il &y laig &3Sl dyyladl e Gallany
Bl ymws d5adl e bl o LS B uzgd Lot . ashll oI § Busg 0.285 Hludg g4l
Sl ymaw 80138 ol dy ks 9 dy3uSdl dyyhadl e Billaty N 9 5% dygize Soiun wis duddod)
Jshll J=VI & Busg -0.087 g dsidl e clhall (plass] JI 6385 Buoly By Hluide didiidiod]
83138 .10% Lgime Gytun wis iV LW ymwg 398 e Cllall u dewSe BVe g3 ISy
& Buog -0.098 Hlude el e clhall pplassl (I 385 Busly Buog Hlude deceVl S5 =
odg By all ymwg o9-dill s dlall gy dy3)b &Y wzgi (S pall jmad dewddly bl L dyshll d2YI
I i By all jmwg seadl e Ll o Dokl d8Mslls 1% digize Gotun Jis dygine 48Nl
Aol G0 ymw plass) ol Lol dlas)l Bpo ymw 8303 O @ .dlasadl BB e 8901 135 Clss
ran @ dsill e Ll 8L 9 891 8oL I 6055 delexl

ARDL gdgai Jaghll Jo¥l Olelze 13485 :7 Jgue

P - value t — statistics Ololsb) NPETY
0.036** 2.136 0.285 LY
0.049** 2.002 -0.087 RR
0.001** 3.579 2.288 EX
0.055% 1.945 -0.098 R*

0.115 1.595 2.546 C

weg (1% dgins Sgiun dis dysize Bl Ol i g g P 10l Jamg

(Al e 10% dygizs Sgtus Wiy « 5% dygizs Sgiws
M=) O M5 el JoYI § dlitucd] Ol sabls 35aU) e lall Gu Bl 8 63y Jsiodl puisrs
om oyl A8Me u o9 Cpo dyoladY dy hail) me dadlgie dlitud) Olpsably s98d) e ol oo
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O MSg 05l e Clall o dewSe BYs uz g5 Loty .S pall jrwg @B (e My 09841 e bl
A2V BB jmwy Ghdod) B 2w

J=Y1 § dygime i = palll 21§ dygise 18 glly 058l e Clhall oy dydyhall 48l O azig
by — yoadll J2¥ § Lgimo yb iz S5 jmws d5dd] e dlall yy &M=l S . o skl
d2¥ § Lygime Auded] B3I jmwg 398l e bl iy dewS2ll @My . Jyshll J2¥I § dygine
Ldidod] S5 ymw 53138 . dyshll J2¥I § 5% dis dysize low — 1% Ligine Sstwe Lis padll
IS 5 paldll J2Y § Sumg -0.006 ,luds seidl e L)l (plass] I 555 dusly Busg Hluds
1% dgise Soiun s ymalll JoV § Lygime Byall jmuw 9 358U o dhall g &kl &3]
Dlacig ogadl e Cdlall 853 JI 698 Susly Busg Hludg B pall s 83L33 . Jushll J=YI § eliSs
B9 0.188

0= 3.7% Ol @1 1% dysine Ssime Jis Gsineg -0.037 Ilw slaie EC Uasdl pruoal Jalsog
& OL3LoYl e 14.8% O 5l Joashll J2¥1 § diw gy IS oo o2y paill] J2V) G OLooY)
lasumas oy yadll d2¥l § OBlLesYl 3 (JWhy skl Jo¥l § diw JS lysumas o yadll J=YI
Ahwgie pumal depw oy Jyshll d2Y § Olsiw 6.76 US

ARDL gdg0d) yuadll Jo¥l Ololss 535 :8 Jgue

P - value t — statistics | Olol=b Oilpsab)
0.995 0.006 0.003 ALy
0.001*** 8.275 -0.006 ARR
0.001*+* 3.851 0.188 A EX
0.194 1.309 -0.004 A R*
0.001+ 7.707 -0.037 EC

Sk Bk Pk

A% Lgize Ggiun s Dgis PN ) LS ¥ g** 97 10l Jasig
S e 10% dsgime Ggius Jisg 5% Dgime Gyiae LS9

zagaill yfydilu 4LidI 5-10

(Cumulative 335Lsebl 3lg-l)l oSIA) & gamebl Hlas :oslas) e gdgad] Hhtul Hlasl Jatdos
(Cumulative Sum 3s9lsbl 3lsdl Ol yb (oSIA) ¢ sazdl 5lislg Sum of Recursive Residual)
e oy =3 Bgwg (Brown et al, 1975) dlawly doudll g of squared recursive residuals)
Oyl
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CUSUM g,'ély.U L_.,s?ljdl & gazxbl yluz) 1-5-10

Jh&iwl (Cumulative Sum of recursive residuals) 8sglsebl 3ls-d) oSII ¢ sazekl Hlis| mos
okl sl &.0.) Cwo duwlyudl 358 N> qaa @ &wlg)‘ bl 098l o wlall 04801 (Ae bl
1 P:%) JSed! @ o0 92 LS 5% & gie Ggiun Jis do o] @tﬂl J=1> CUSUM, iz e

30

20

10 | _N,,,,w,_,«,,“_,,,,,,

0

-10 |

-20

-30

T T T T T T T T T T T T T T T T
1996 1998 2000 2002 2004 2006 2008 2010

[ —___CUsSuUM ____. 5% Significance

CUSUM jlas :1 JSs

CUSUMSQ _lsdl las b oSIl g sambl sl 2-5-10
a8l Je )l 4l 8wl CUSUMSQ da5l=ll S?§I5f'” I ETNA L"’QSI_JU‘ & sambl Hlas o9 dis
Qo.:_BJI J-=1> CUSUMSQ L) o yaihl Jasdl & Cus pan @ &wlgll bl 358U (oy=s wlal
)L?:L'plQ.A)J-&Uh—é:.”JJQ(Lj.Z@JMl@C.bgnS_mMﬁ%L“}Lmstm@ﬁ‘

Rlwa taym.” ol ‘w 9 Bl Lgimll Ggiun (uds Lis do ] G.:DJI CUSUMSQ

1.2

1.0 |

T T T T T T T T T T T T T T T T T
1994 1996 1998 2000 2002 2004 2006 2008 2010

— CUSUM of Squares ————- 5% Significance

CUSUMSQ Lzl 12 JS&
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o 55l NS ,ae & 35l e bl lyazul CUSUMSQ 9 CUSUM izl Ollas pdsis
O &l man & Lua) dulud) Jarwy BugS zulgll isbly 398l (oys dodo @3 (a9 2011 I 1991
pmasd] 2wy dogiall Gewll Olles Jio dyudidl Guadl duluud! Oloal plasisl 45 &35,41 il
(2005 ple dis Jsidl o BN j2w 509) pas § Ladd] dulbued) Aesall Bugll e 5501 o255
s BBl jmwg emasdl ymwsy Jodl § S SlblasYl b § §55,b) elid! 6So8 M (o9
S § 4aSed M (o9 Feidl o BN jmw § oSodl 35,4 Al gty dosilal] OlblasYl
e Il o 831 mad GV 5 eVl wodl § oSy a3l OlblasYl e 85I 2wy euasdl
hwgll Gagll § 8L 63550 el mdatwy Il oo BUS e § oSl NS (e ]
maan § Luadl Laled) L3 Glaall 3ados ol oo (mulsll Giebl dsidl (b,e) dyain) Lulewl)
iz B0 ymu il Gelody golaBl gedll Gudody slaul it Gdod Jedos

BUSLAN y=ws Bpall g g e WSy 3581l e bl o &8M)l Ligime (ARDL) 354 59
BuS = ws gLl § OLdadl Jolss sl dalud) o Sg o3 09 AV B jmwgy duiiod]
S0 HLasYl @ sVl Cos &Sy gl Ge Cllall § Oldad] Julss Jol o Bpall jmuy Lol
ran § dsidl e Ll e duieV) udl) dulud) 5l duizVY) BB 2w G Olpsd]

WSy e8I J) 098l (256 (0 dewd) d8e Granger Causality Test jo0l,o dogud! Hlas) o9
520 358Ul yoye pusd Louddl dalud) (S 03 (0 padl Juse I 058U (o0 (o dud] B
D=l 5 2SI G ddugad] Olpsed] 3ubosd Jol (o Bugad) Jusd]

Tagaill Bugd g ddyo Lid| 6 -10
pos Hlasly Blod) oo Gducd! bL3YI Hlas ) :Ohlas) B3 gdged) 83929 oMo Hlas) Jadag
U3y serial correlation 8l dl (o fuducd] bLS)YI Yl g3l Mo g Hlasly pladl O3
oLl OLS pue jlisl :LSE Breusch-Godfrey Serial Correlation LM Test jLuas alaswl
Jlas) plasiwly liSy Heteroskedasticity ARCH Test )lus| plasiwl ldg Heteroskedasticity
LS Ramsey Test jlas plasiwl ldg >dg0idl doMo (gun slasl (G . Breusch-Pagan-Godfre

Y s>l e d T * 0 g Y
7 03y Joazdl § rd9e 92

10% G 1 S| p-value dod OY &ldg Blod) o uulucd) bL3YI 5929 pus LM Test jlus| moss
WiSs .ol g2,8l pad 39 Blsdl i Juuactl) BLE)YI 0929 pusy LI easdl (2,4l S5 03 09
lugie JSU p-value dod OY elds bl OLS Breusch-Pagan-Godfrey Ll ARCH Hlas) g
O pass B o] ooyl 35 (bl LS s JINI o] oyl s 3 o5 -10% (3o S|
10% o 51 p-value dod (Y &ldg zdgedl déMag dy>do Ramsey Test jlas oy Sy .l
i passy S sl (ondl] 2,35 rdsedll déles Ao e I ausdl oyl i o s

oy
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zd9el 82929 oMo 17 Jgie

Test F-statistic | P value
Breusch-Godfrey Serial Correlation LM Test 0.973 0.382
Heteroskedasticity Test: ARCH 0.194 0.661
Heteroskedasticity Test: Breusch-Pagan-Godfrey 1.343 0.220
Ramsey Test 0.292 0.771

Ayl Sl Lt -11

O 35 golaBdVl Moyl aliyy s pas § 3584 e Clball Hlanl dulys JI Coudl i Bug
sy Gy uall pmwy Adsdl a5 pmwy @Bl e USy Ssill e Clhall o M=) dulys UM
Gug &Sy .CUSUMSQ 5 CUSUM ),z Ml Ollasly ARDL 394 plasiubs EPRPSY FNUI S
AMe Lulyd 1psly B pall ymwg 8151 y=ws B e IS dewddly 584) (o Lol &g y0 dulys
dpad) Hlas ) plaswly escadl 9 0981 (oo i WSy gldly S9-841 (o, i dudl
.Granger Causality Test ,ol,>

CUSUM il Ohlasy sy pae § mulsll Giebl 3580 e cdball izl (I dulyll Coalsg
WSy . yae § L) dulewd) Jacwg BugS gulgll il 35841 (o0 dodo 63 (309 CUSUMSQy
Lrgime Aataud) Olpsably 3981 e cllall g @8] o) JI ARDL gdgeid lads duhyull Coals
s5iddl e culhall o &,k BV uzgs Yol diyludl Slulyls dasladyl & ol we dadlsiay Lilas
g,k S8 (610285 Uslsss gl Ay 55841 e ] dg 509 dysime EBMl 0dag Wl
) 59,09 dygize 4l odng duddod] 315 Hmws 3ol e Cdlall o dewSie d8Me uogs LG
o dwSe A8V o gy LB g, L) LB T -0.087 Jols duiuiod] B3I yew dewclly 358l e
o dacaddls 0983 e Ll d3gy09 dygine AV 03 5 dco Yl B ymwy d58Ul e )l
L8Vl odag Bpall ymw 398l e Cdlall gu dio,b d8Ms uogi lsyly .-0.098 Jslss duiadl 3usLal)
el 586 e 89501 W8 (s oo Bpall =g 358Ul e ol o syl d8Mellg & gime
Ol ¢l . dgimey pales! § BVl odag gy gulsll ismbl 358) (5,8 (u dosw BV dzg3 Hpsls
dowdl Hluasy Ladg 05 841 (pye s 352 5Ll IS 9 Wl e 35 gulsdl il 25841 (o0
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Abstract

This research aims to study money demand stability in Egypt using
Autoregressive Distributed Lag Model (ARDL), stability tests CUSUM and
CUSUMSQ, and Friedman’s money demand equation after it was adjusted.
Also, this research aims to study causality relation among money demand
and output and inflation using Granger Causality Test. The study found
that the demand for money in Egypt is stable and there is a significant
relation between money demand and independent variables: output, real
interest rate, exchange rate and foreign interest rate. There is a positive
and significant relation between money demand and output. However,
there is a negative and significant relation between money demand and
real interest rate. Also, there is a negative and significant relation between
money demand and foreign interest rate. Nevertheless, there is a positive
and significant relation between money demand and exchange rate. Thus,
the monetary authority in Egypt can target the broad money supply, as
intermediate target of monetary policy, to achieve the final objectives of
monetary policy. Also, the monetary authority in Egypt can achieve the
stability of money demand and money market by decreasing the
fluctuations in output, exchange rate and real interest rate.

Keywords: money demand, output, real interest rate, ARDL model, CUSUM,
CUSUMSQ.
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