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Abstract:

The aim of the research is to verify
the relationship between the saving, in-
vestment and economic growth in Eg-
ypt, in order to determine the quan-
titative and causal relationships betw-
een them, as well as the channels thro-
ugh which the transmission of this eff-
ect. through the study of the relation-
nship between the three variables in the
economic literature, and its evolution in
the Egyptian economy during the study
period, and then through the standard
model depends on the method of coin-
tegration for Johansson, and model
(VECM) is measured relations between
them in the long run and short run, as
well as identifying the direction of
causal relationships through the anal-
ysis of Granger causality based on the
results of model (VECM).

The study shows of the evolution of
savings and investment rates Egyptian
economy, low rates and lack of dom-
estic savings for financing investment
required, whether in absolute terms or
compared with the regional and global
level, and this was reflected in turn in
the low rate of economic growth, as
well as the lack of stability as a result of
increased reliance on external sources
of income and rent.

The results of measurement in the
long-run savings that positively affects
the morale on both investment and eco-

nomic growth, and the positive impact
of investment and morally on both sav-
ings and economic growth.Which ind-
icates the importance of mobilizing sav-
ings and positive role in increasing inv-
estment and, therefore, capital accum-
ulation, which contributes to the rise in
the rate of economic growth. The res-
ults show that the short-run savings and
investment in the current period is aff-
ected by the values obtained in the two
previous periods, and that the positive
impact of investment on economic
growth with periods of slowdown. As
the speed of adjustment to any shocks
or imbalances in savings and investm-
ent are high moral.

The results of the causal relation-
nships in the long run on the cumulative
nature of savings and investment, and
that there is a one-way relationship is
that the growth of investment, which in
turn causes the cause of savings, which
indicates that demand is causing the
supply and stimulated. While in the sh-
ort run, both saving and investment are
causing economic growth, whether ind-
ividually or grouped, any supply is cau-
sing demand and stimulated, and the
growth of investment and savings tog-
ether cause which is consistent with the
long run. All of this underscores the
strength of the relationship between the
three variables in the Egyptian eco-
nomy.
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%
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3.53 54.07 28.65 15.49 1989-1980
2.63 67.78 20.89 14.16 1999-1990
2.74 77.17 18.98 14.65 2012-2000
3.19 61.96 22.62 14.02 2012-1970
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Ln GDIR Ln GDSR Ln GDPpc Ol
3.084 2.613 7.726 Mean
3.037 2.660 7.758 Median
3.553 2.915 8.331 Maximum
2.513 1.747 7.022 Minimum
0.268 0.256 0.401 Std. Dev.
-0.112 -1.803 -0.327 Skewness
2.325 6.025 2.126 Kurtosis
0.907 39.697 2.137 Jarque—Bera
0.635 0.000 0.343 Probability
132.625 112.342 332.230 Sum
3.015 2.747 6.742 Sum Sq. Dev.
43 43 43 Observation
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1.000 0.56 0.13- Ln GDIR
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