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The Effect of Financial Restatements on Audit Procedures
planning and Auditor Report: An Experimental Study

Al iyl gla A Eeadll Jaagi
Al asas are Ao Aliall el Aalud) clulall
Slaal aa cablual) Gl e dale diaa
saas Axabe lelya) sl 8 Jhaiall oy
e alls Ljlaal Baw (Al Al a3fgall dually
Baas Clagles Ca i) 1) Y (Lgiaalia PuyY:
0p)E (Ao iz by dllall Gledll e jiss
By HIAY) hady of Adde i Allad) o3a
GJ‘:‘.\_A:\,__'JJ_A:;Q}T‘.\_A:QU_AJ_S;)_;!
o L 3alls Taase 50l all 2Ll L3052
sale] Gigaa (g . el ¢ e Lginalie
O mima M 51 gy AL LA i)
o sl Gas el astis Slluall il
daa ge Jsine 2Kt e Jpeanll dlaaal) dW)
s:\::;\.a %) Z\:DA}A.‘\ QLQ_);SS\ %) u}h} (ajbﬂ\ FRY
Ll e Gblaall aBhe po)@ e ab (e
Lg);\
Louladl bl pae 4 cbleall e dulle
sy il L5 LS LA Al laa) sale] e
clelyal et e 3L 1l o) sale Yl
Slral sale i ssms w5 ol cos (B casball
llall Ciha i e 2l 5l

pdaal) Gadla

Algdll jlasal sale] Ay A Svadll Cir g
Aealse il ¢ eally (ralaall slasall (e ALl
AWl lgall o) sale] Adlal cilluall (i)
aaball leha) Jashas ol el adlSsl e
oda lia) ) sl Giagy Glld e 550le.o )i
e e Ae o dapas Ay PR Ge AD)
cpas 4 aliliall

e ehiiuly Gialdl 6 Cargll 1aa gaanl,
Dsbaie (re AWl A3lgal) Slaal sale] e Al
layally Ao alaall Ghlaal) ssia b s
Ligall sy aal Julas &3 ALl el dabd)
ey sale) i catgln ) Zalad) el
il e 5y caaball lelya] Lylads
o Fat A ehal ) Gl Giagy LS Lad
il pa (b oblall e e A
s PLa e e (B Aabally il
drasis (VXF) ad menal pladiul aa ) il
slale g Laulad) bl Glal Ll caall)
Sl salels Alall e dualad) ) eyl
sl elladl dalles 2y G AWl L3152
Al sl sale) LA (1o ¢ xSl A2l
o 5 lelaYe Al gl 351l 2L
5yl U Lapds (e - Lo slelya pe csladY)
Glsin pe Aalld) 23lsall (8 daaaill aliey Alud)
Al L sl b pedan Ally Adba
e (ale



........... drrt M sl r) Jadad e I (g8 jluo) Bate)

e clagdi e [ 50

Abstract:

The research aims to study the fina-
ncial restatements from accounting and
professional perspective and the impact
of the financial restatements on his jud-
gmentsfor audit procedures planning a-
nd the audit report.This research also
aims to test this relationship through An
Experimental study by using a sample
of auditors in Egypt.

To achieve this objective, the rese-
archer reviewed the accounting requ-
irements for financial restatements from
professional perspective in the light of
previous Studies and The accounting S-
tandards, and analyzing the most im-
portant Professionalstandards and pre-
vious studies on the impact of financial
restatements onaudit procedures plan-
ing, and the auditor's report as well. The
research also aims to conduct An Ex-
perimental study on a sample of audi-
tors, in a sample of accounting Firms in
Egypt.

The research concluded that the ac-
counting standards agree with the pre-
vious Studies related to financial restat-
ements. The Prior Years Errors are acc-
ounted forby reissuing the compared fi-
nancial statements of the previous yea-
rs to reveal the effect of correcting the
error by considering the disclosure of
the nature of that error and the amount

amended in the financial statements
of prior years that is disclosed in the
financial statements of that year.

The research concluded that the ac-

counting standards agree with The
Results of Previous studies that there is
not an obligation on the auditor, after
his report is issued to continue in the
performance of new audit procedures f-
or the financial statements previously i-
ssued and attached audit report, unless
he di-scovered new information affect-
ing the financial statements, and thus
affect the report, in which case he must
notify the Management of the need to
inform the current and potential users
of the financial statements issued in ad-
vance and is accompanied by the am-
ended report.

And thus a reissuance of the fin-
ancial statements, which means that the
auditor will make some adjustments to
the audit plan andprogram to the firm
on the amended financial statements to
obtain reasonable assurance about the
creditability of these Financial stateme-
ntsthat they are free from material Mis-
statements, and then to the auditor's
report..

The results of the experimental stu-
dy confirm that auditors in Egyptare fa-

miliar with the majority of accounting
requirements for financial restatements.
The results also support the existence of
the impact of the financial restatements
to plan audit procedures, while not in
favor of the existence of the impact of
the financial restatements to the audi-
tor's report.
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