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A Model for the relationship between knowledge management
and integrated innovation philosophy, and its impact on the
financial performance of the firm - Exploratory Study
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Abstract:

Due to the current challenges the bus-
iness environment faces nowadays, it beca-
me dynamic rapidly changing and unstable.
Firms operating in the modern business
environment seek achieving a competitive
advantage in order to survive and stay in
the market. Firms apply the integrated inn-
ovation philosophy which relates to inno-
vation in three aspects, technology, bu-
siness, and social. This makes it possible to
conclude that there are three types of inno-
vation, technological innovation, business
innovation, and social innovation. The firm
seeking to adopt the integrated innovation
philosophy needs the availability of kno-
wledge in order to integrate the three aspe-
cts. For that knowledge to be available the
firm should manage it, by providing so-me
procedures, which are represented in av-
ailability of sources to gain data, storing th-
is data, processing it in order to convert it
and turn it into information which is ap-
propriate with the process of decision mak-
ing, and distributing this information on the
users in the firm, to benefit from, when
adopting the integrated innovation philo-

sophy.

This research focuses on clarifying the
concept of the integrated innovation p-hi-
losophy, with its three aspects, and the role
of the integrated innovation philosophy in
facing current challenges in the modern
business environment, and discussing the
role of knowledge management in sup-ort-
ing the integrated innovation philosophy, a-
nd its impact on the financial performance
of the firm. So the purpose of the research
is studying the relation between knowledge
management and integrated innovation phi-
losophy through studying how successful
adopting the integrated innovation phi-los-
ophy in the presence of procedures to man-
age knowledge in the firm. In addition to st-
udying how effective applying the int-
egrated innovation philosophy is on im-
proving the financial performance of the
firm. The study reached a model to clarify
the relation between the impact of applying
the procedures of knowledge management,
and the increased impact of applying the
integrated innovation philosophy on the
financial performance of the firm, through
an exploratory study on a sample of CMA
students who work in the Egyptian business

environment.
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Q1-1 132 3.98 4.00 1.220 1 5
Q1-2 | b ddlad Al desana | 132 4.05 4.00 .995 1 5
Q13 | ;. 6l 300 anad | 131 4.05 4.00 935 1 5
QL4 | e Ml 130 383 | 4.00 997 1 5
Q1-5 ol | 130 4.27 4.00 896 1 5
Q1-6 132 3.77 4.00 1.301 1 5
Q21 | L abad) AeY) degenn | 130 3.79 4.00 1.274 1 5
Q2-2 ] 130 3.68 4.00 1.121 1 5
Q2-3 | e idmdipla il | g, 4.08 4.00 890 1 5
Q2-4 ey o Jdelsall | 129 4,08 4.00 1.115 1 5
Q2-5 130 4.35 5.00 954 1 5
Q2-6 129 3.84 4.00 1.265 1 5
Q31| 131 3.79 4.00 1.293 1 5
Q3-2 | b adladl Al desana | 131 3.80 4.00 1.098 1 5
Q33 | ., ol 3 absg | 131 4.12 4.00 920 2 5
Q34| e Al B 129 364 | 400 1.165 1 5
Q3-5 bl | 130 4.17 5.00 1.094 1 5
Q3-6 130 3.88 4.00 1.243 1 5
Q41 | L i 409! depenn | 130 4.20 5.00 1.074 1 5
Q42| - 130 4.49 5.00 760 2 5
Q4-3 | SN Basas LelSiy depu | 93 4.62 5.00 809 1 5

ccibaail Agalse e
Q51 | sl b 914 cpene | 130 4.38 5.00 884 1 5
Q5-2 | 130 457 5.00 715 2 5
BN

b Al il e Minitab galiy aladivls (puSeShis lodl) mils =Ly Koy
Results for: data for res. MTW
Wilcoxon Sinned Rank Test: Q1-1, Q1-2, Q1-3, Q1-4, Q1-5, Q1-6, Q2-1, Q2-2, Q2-3
Test of median = 3.000 versus median > 3.000
Bylsl (uadl) Aiu) cile gara Ao Liladd Wilcoxon L) guilis (¥) Jgsa

(0.05 = @) 4 sina (Ssiua die P-value ady Olaiadl

N N * N for | Wilcoxon P Estimated
Test Statistic Median
Q1-1 132 0 114 5662.0 0.000 4.000
Q1-2 132 0 112 5888.5 0.000 4.000
Q1-3 131 1 104 5192.0 0.000 4.000
Q14 130 | 2 101 4571.0 0.000 4.000
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Q1-5 130 | 2 115 6437.5 0.000 4.500
Q1-6 132 0 110 4900.0 0.000 4.000
Q2-1 130 | 2 114 5256.0 0.000 4.000
Q2-2 130 | 2 109 4854.5 0.000 4.000
Q2-3 130 | 2 111 5881.0 0.000 4.000
Q2-4 129 | 3 117 6115.0 0.000 4.500
Q2-5 130 | 2 125 7437.5 0.000 4.500
Q2-6 129 | 3 111 5111.0 0.000 4.000
Q3-1 131 1 117 5518.5 0.000 4.000
Q3-2 131 1 112 5390.5 0.000 4.000
Q3-3 131 1 107 5570.0 0.000 4.000
Q3-4 129 | 3 98 3871.0 0.000 3.500
Q3-5 130 | 2 113 5948.5 0.000 4.500
Q3-6 130 | 2 109 5076.0 0.000 4.000
Q4-1 130 | 2 111 5753.5 0.000 4.500
Q4-2 130 | 2 124 7637.5 0.000 4.500
Q4-3 130 | 2 127 79175 0.000 5.000
Q5-1 130 | 2 116 6611.0 0.000 4.500
Q5-2 130 | 2 122 7450.5 0.000 4.500
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