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Diagnosis the Causes of Tax Leakage Phenomenon
In Egypt and How to Combat it
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Abstract:

Tax leakage represent a global
phenomenon appears when there are
the causes. It is difficult to deter-
mine the scope of the tax leakage
due to the different writers' views
about the activities that lead to its
existence. The scope of tax leakage
for research purposes includs seve-
ral sub-issues: tax avoidance, tax
evasion, customs smuggling, info-
rmal economy, and tax planning.

Tax leakage phenomenon is "the
amount of shortfall in tax revenue
generated than estimated tax, in light
of economic conditions and social a-
nd political prevailing " .tax gap in-
creases with the tendency of taxp-
ayers for non-compliance and tax
practice illegal activities, and eco-
nomic policies in general, and fisical
policies, in particular.

The scope of the research pro-
blem and its purpose giving the rea-
sons behind the spread of the phe-
nomenon of tax leakage in Egypt
and ways to combat it. The import-
ance of this stems from the fact

That this phenomenon have negative
effects on the resource allocation,
and distribution of national income,
and have negative effects on eco-
nomic stability.

The study is based primarily on
Induction approach in order to find
out the main reasons behind the phe-
nomenon in Egypt, will also be rel-
ying on deducation approach in or-
der to reach solutions to combat the
phenomenon in Egypt in the light of
international experiences.

In order to achieve the aim of
the research, the study plan will inc-
lude two sections Section I: reasons
for the phenom-enon of tax leakage
in Egypt .

Section II: How to combat the phen-
omenon of tax leakage in Egypt.
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Cit., p.191.
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