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Accounting Disclosure Pattern and its Relationship with Disclosure
Level for CSR and its Financial Performance
(An Empirical Study on Saudi Companies)
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Abstract

The purpose of this study is to pro-
vide empirical evidence from Saudi bu-
siness environment that contributes to
the characterization of the relationship
between the patterns of corporate social
accounting disclosure (descriptive, qua-
ntitative" non-monetary” and mone-
tary), disclosure level for corporate so-
cial responsibility(CSR) and its fina-
ncial performance. To achieve this pu-
rpose an analytical descriptive method
was used, where three research hypo-
theses were tested for exploring the re-
lationship between these variables. six
control variables are included in the test
model, namely:CEO duality, owner-
ship concentration, debt ratio, profit-
ability, firm size and type of industry.
signaling and legitimacy theories are
used to develop the research hypoth-
eses.

This study has reached the following
results: 1) that social accounting dis-
closure patterns adopted by Saudi co-
mpanies have a positive impact on its
financial performance, 2) and that this
effect works only through interaction of
these patterns with the level of CSR
disclosure, and thus have a moderating
impact on the relationship between so-
cial disclosure level and financial per-
formance, And 3) a positive correlation

was found between degree of sop his-
tication of accounting disclosure pattern
and CSR disclosure level, which could
imply that Saudi companies- to imp-
rove their financial performance - adopt
more sophisticated patterns of social
accounting disclosure(quantitative, mo-
netary) whenever the social disclosure
is at a high level, and adopt a less so-
phisticated patterns of social accounting
disclosure (descriptive) whenever the
social disclosure is at a low level.

The findings of the current research
are expected to pave the way for future
positive and normative studies designed
to focus on quality, not quantity with
regard to voluntary accounting disclo-
sure in general and social in particular,
additionally, it draws attention to the
importance of accounting disclosure
pattern and its degree of sophistication
in influencing the content of the acc-
ounting message disclosed, The adopt-
ion of a specific pattern of social disc-
losure is not haphazard but behind ec-
onomic motives, which opens the way
to new research horizons focus on this
aspect.

Keywords: corporate social response-
bility disclosure, accounting disclosure
patterns, financial performance.
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Regression Model Summary®
Adjusted R | Std. Error of .

Model R R Square Square the Estimate Durbin-Watson

1 .862% 744 715 .0403331 1.806
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a. Predictors: (Constant), Y &¢zladyihai ) ¢ zLad¥) o sia, Joll) Vg gajall oall Y eASkall 3 5 Al
Ve ddgadl |V Edgad) o silall Y faaall ) tdeliall g g

b. Dependent Variable: YoJsa¥) o ailall

(%) p2u Js>
Model Summary®
Adjusted R Std. Error of .
Model R R Square Square the Estimate Durbin-Watson
1 7142 510 .455 4761913 1.652

a. Predictors: (Constant), ) ¢zbai¥)baai \ ¢ rlad) s giwa, Joliill ) Eg gajall joal) ) tAuslall 385
Vel | Y £l Lo dilad) Y faaadl | ) tdeliall g g

b. Dependent Variable: Tobin's Q 15
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(°) a s>
ANOVAD
Model Sum of Squares df Mean Square F Sig.
Regression .382 9 .042 26.115 .000%
1 Residual 132 81 .002
Total 514 90

a. Predictors: (Constant), ! ¢ zlad¥) Jaai, V¢ zLad¥) (5 giua, JoUEN V€7 3 3all joadl Y €4Skl 38 55 A
Vedggaall VEdsal) o diladl ) Eanall ) Edeliall g g

b. Dependent Variable: YoJga¥ s ailal)

(V) ay Jsa
ANOVAD
Model Sum of Squares df Mean Square F Sig.
1 Regression 19.107 9 2.123 9.362 .000%
Residual 18.367 81 227
Total 37.474 90

a. Predictors: (Constant), Y ¢zLad¥l haai \ ¢ zladd) 5 i, Jeldill V€ gadall joal) ) e Aushall 3S 5 Auesl
Y edigaaall Y EJ gl o slall Y faaad) ) tdeliall g g

b. Dependent Variable: Tobin's Q 15

Laajili pe s La g5 dnse Jgal) O g (A) ¢ (V) b clsaal) e i¥/Y /0
sland) myy e Ll il lady) A2 L (B ) sy cdlalas 48l
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(V) pbu don>
Coefficients?
Unstandardized | Standardized Collinearity
Model Coefficients Coefficients t Sig. Statistics
B Std. Error Beta Tolerance | VIF
1 (Constant) .022 .053 405 | .686
Véirladll haai] -.012- .014 -.116- -.818- | .416 .158 6.349
S e
-.083- .060 -.218- -1.391-| .168 129 7.769
Virladyl
Jelal) .060 .029 471 2.099 | .039 .063 15.896
Vig sl )l 007 .017 .023 400 |.690 .952 1.051
Veasld)l s 5] .004 .023 .010 154 | .878 793 1.261
Y edy sl sl -.029- .025 -.080- -1.155-| .252 663 1.509
e xilal)
744 .063 782 11.871] .000 729 1.371
V¢ gyl
) £anal) .000 .004 .003 .048 | .962 .643 1.555
Védeluallg 5] .002 011 .009 146 | .884 .826 1.210

a. Dependent Variable: Yod sa¥! Je 2l
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(M) a2 o
Coefficients®
Unstandardized |Standardized Collinearity
Coefficients | Coefficients . Statistics
Model St t Sig.
B td. Beta Tolerance | VIF
Error
(Constant) 2.966 | .627 4,728 | .000
Virlad¥l haai | -176- | .167 -.206- -1.051-| .297 .158 6.349
(S San
) £l -1.186- | .707 -.364- -1.677-| .097 129 7.769
Jeli 715 | 337 | 659 |2124|.037| 063 15689
1 Vg sl 275 .206 .106 1.333 | .186 .952 1.051
Vedsld) S 5 .795 275 252 2.889 | .005 .793 1.261
Y €430 a0l A .105 .299 .034 352 | .726 .663 1.509
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**_Correlation is significant at the 0.01 level (2-tailed).
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