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The Role of Institutional Pressures on the Adoption of Sustainability
Management Control Systems from an Accounting Perspective
and their Effect on Sustainable Performance: A Field Study
of Egyptian Firms

Abstract

The purpose of this study is to co-
nduct an empirical analysis among Egy-
ptian firms to enhance the understandi-
ng of the impact of institutional pressu-
res on the application of sustainability
formal management control systems an-
d their effect on firm’s sustainable perf-
ormance. Data were collected based on
a survey from a sample of 96 manufact-
uring and non-manufacturing Egyptian
firms, and analysed using Partial Least
Squares (PLS) Structural Equation Mo-
deling. The study finds that coercive pr-
essures and normative pressures are as-
sociated with application of sustainabil-
ity formal management control systems,
whereas mimetic pressures do not repr-
esent a significant determinant of such
use. The use of sustainability formal m-
anagement control systems, in turn, is f-
ound to directly influence a firm's both
environmental and social performance
and indirectly its economic performan-
ce.

Keywords: Institutional Pressures; S-
ustainability Management Control Syst-
ems; Sustainable Performance
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(1) o sala

Factors Loading

CP MP NP SFMCS ECP ENP SP
CP1 0.716359 0.282048 0.508558 0.436005 0.009040 0.244665 0.152391
CP2 0.626137 0.240329 0.411674 0.309008 -0.078445 0.129900 0.046519
CP3 0.724547 0.318466 0.540644 0.501971 0.160846 0.160364 0.246563
CP4 0.808156 0.305893 0.662642 0.474035 0.049377 0.175163 0.093569
CP6 0.771089 0.376746 0.583679 0.354895 -0.078570 0.180083 0.088261
CP7 0.739899 0.292223 0.475573 0.462751 -0.043973 0.029647 0.093269
MP1 0.364111 0.807556 0.437502 0.193028 0.112766 0.021023 0.024138
MP2 0.285300 0.880056 0.310867 0.289437 0.156703 0.036323 0.133231
MP3 0.404424 0.919648 0.467860 0.293918 0.135798 0.164908 0.105265
MP4 0.346249 0.744190 0.389201 0.235365 0.178947 0.110237 0.181078
NP1 0.502360 0.360534 0.765988 0.542573 -0.001723 0.147980 0.062032
NP2 0.610034 0.432123 0.839156 0.571886 0.026873 0.130174 0.072684
NP3 0.659422 0.390924 0.823674 0.492164 0.037409 0.074675 0.075052
NP4 0.631386 0.321996 0.840224 0.511278 0.098932 0.145289 0.091758
NP5 0.513777 0.365860 0.722164 0.628001 0.170740 0.224489 0.223438
SMC1 0.417424 0.240420 0.546603 0.782379 0.205913 0.127895 0.382531
SMcC2 0.523065 0.254072 0.570509 0.780400 0.153978 0.054477 0.301817
SMC3 0.576279 0.305847 0.702206 0.844504 0.345968 0.317931 0.323491
SMC4 0.446282 0.286267 0.517860 0.814242 0.265537 0.162842 0.228255
SMC5 0.394515 0.168057 0.448775 0.772762 0.250359 0.167867 0.302901
SMC6 0.513483 0.178523 0.569267 0.833008 0.235865 0.217215 0.330535
SMC7 0.378092 0.293465 0.389052 0.686428 0.171621 0.234386 0.257198
SMC8 0.442606 0.219102 0.594615 0.801054 0.240041 0.204295 0.288067
ECP1 0.009828 0.160836 0.094215 0.308689 0.923549 0.143922 0.527566
ECP2 0.037714 0.141358 0.119166 0.321077 0.944186 0.223351 0.509273
ECP3 0.004052 0.179425 0.021961 0.186040 0.884472 0.240261 0.450399
ENP1 0.162916 0.038022 0.240620 0.297415 0.141341 0.764187 0.121734
ENP2 0.128199 0.053459 0.157120 0.194352 0.229961 0.887299 0.192731
ENP5 0.172569 0.105251 0.165020 0.263183 0.148765 0.888197 0.212095
ENP6 0.259694 0.131412 0.127155 0.121836 0.120402 0.842753 0.218369
ENP7 0.214925 0.167522 0.156441 0.154349 0.226432 0.896365 0.210037
ENP8 0.100062 0.019686 0.007223 0.061266 0.224738 0.646477 0.331346
SP1 0.004015 0.008016 -0.012340 0.187990 0.395696 0.177199 0.743944
SP2 0.040731 -0.011760 -0.011902 0.272245 0.484220 0.229514 0.786749
SP3 0.005981 0.001664 -0.086663 0.081734 0.373777 0.079639 0.740947
SP4 0.339328 0.148098 0.297955 0.409295 0.334092 0.276486 0.790958
SP5 0.210235 0.309966 0.250175 0.413618 0.445801 0.134594 0.735553
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