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Abstract

The research aimed to showing t-
he impact of the auditor industrial spec-
ialization on the financial reports qualit-
y, by shedding light on the strategy of t-
he auditor industrial specialization and
its relation to the audit quality and the
financial report quality . An empirical
study was conducted to prove the impo-
sition of the study that there is a direct
relationship between the auditor indust-
rial specialization and the financial rep-
orts quality. The study population is re-
presented in the published financial rep-
orts of companies listed on the Saudi S-
tock Exchange. The study sample inclu-
ded 62 companies in 8 sectors during t-
he period 2013-2016 The sample cons-
isted of 248 individuals. The variables
of the study were two main variables t-
hat represent the hypothesis of the stud-
y: the auditor's specialization and the g-
uality of the financial reports, and two
control variables. The purpose of their
inclusion is to show their effect on the
relationship between the auditor indust-
rial specialization And the quality of fi-
nancial reports, which are the financial
leverage and earnings profitability vari-
ables . In order to prove the validity of
the study, a simple regression relations-

hip has been done between the variable
of the auditor industrial specialization
(independent variable) and the quality
of the financial reports (a dependent va-
riable), and to show the effect of the co-
ntrol variables was introduced in the m-
odel. The dependent variable is the qua-
lity of the financial reports , The indep-
endent variables are the auditor's speci-
alty, the degree of financial leverage a-
nd the profitability of the stock. The re-
sults of the study showed that there is
no statistically significant relationship
between the variable of the auditor ind-
ustrial specialization and the quality of
financial reports in the Saudi business
environment, The results of this study
were agreed with the results of some pr-
evious studies. The audit quality and t-
he quality of the financial statements h-
ave been attributed to some characteris-
tics of the client (size, financial perfor-
mance, growth rates) and not to the au-
ditor's specialty. There is an inverse co-
rrelation between the financial leverage
and the quality of the financial reports,
and there is no significant statistical rel-
ationship between the earnings per sha-
re and the quality of the financial repor-
ts.
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Model Summary

Adjusted R | Std. Error of the
Model R R Square .
Square Estimate
1 .065° .004 .000 3.03404

a. Predictors: (Constant), x1
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iad of Gilad) (V) Jsan P e
2 iy« (.004) R Square aaaill Jales
o= i 3 (X1) JEd) ) (o

(Y) doa
ANOVA?
Model Sum of Squares | df | Mean Square| F Sig.
1 Regression 9.624 1 9.624 1.045 | .308°
Residual 2264.531 246 9.205
Total 2274.155 247

a. Dependent Variable: y
b. Predictors: (Constant), x1

bt (P Value) Qi dun (soira e C'A}.Aﬂ\
L (105) e ST s (:308)

Julas Jsan say Gl (V) Jsda (e oy
s o(V.r£0) Fi_ad of ANOVA ol

(¥) do
Coefficients?
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Constant) 3.110 .255 12.207 .000
x1 -.708- .693 -.065- -1.022- .308

a. Dependent Variable: y
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Model Summary
Adjusted R | Std. Error of
Model R R Square .
Square the Estimate
1 .202° .041 .033 2.98400

a. Predictors: (Constant), x2, x1
O oYY i by (X2) ¢ (X1) oaliisall  Aad of Galadl (£) dsaa DDA (e gl
S (Y) &) jsial 6 clwdl) Adjusted R Aol aaail) Jalas
Opial of ey ellyg ¢ (.033) aSquare

(°) dox
ANOVA?
Sum of )
Model df [Mean Square| F | Sig.
Squares
1 Regression 92.606 2 46.303 5.200 |.006"
Residual 2181.549 245 8.904
Total 2274.155 247

a. Dependent Variable: y
b. Predictors: (Constant), x2, x1

el Jeaa s (0.Y) Jomdl cma el s bl (0) dsia DA (e i
czasalll (X2) Jisall  F Aad of ANOVA gl Jlas Jsa s

(1) Joa
Coefficients®
Unstandardized | Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Constant) 3.649 .307 11.904 | .000
x1 -.169- 704 -.016- -240- | .810
X2 -3.702- 1.213 -.197- -3.053- | .003

a. Dependent Variable: y
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Model Summary

Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 .205° .042 .030 2.98798

a. Predictors: (Constant), x3, x1, x2

X3 ¢« X2 ¢ X1 Wsiusal) chyiall of F ¢ (.03)
c__ﬂﬂ\ M\gﬁw\w%v M@Lﬁuﬂ

V53l (X3) el Jlaa) ie

c(y) sl apaaill Jalee dad o Bl (V) Jsaa
(A) dsaa
ANOVA?
Model Sum of Squares | df | Mean Square F | Sig.
1 Regression 95.712 3 31.904 3.573 |.015
Residual 2178.442 244 8.928
Total 2274.155 247

a. Dependent Variable: y
b. Predictors: (Constant), x3, x1, x2

zasaill o G iy ¢ (3.573) JA syl
- (X3) wiall Jsaa db b [P @.AT

calally Gl (A) dsras Pls ge oy
zis—ill F i of ANOVA cplall Jdas,

(%) dsaa
Coefficients?

Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Constant) 3.620 311 11.655 .000
x1 -.120- .710 -.011- -.169- .866
X2 -3.586- 1.230 -.191- -2.915- .004
x3 .002 .004 .038 .590 .556

a. Dependent Variable: y
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