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Abstract

The study aimed to examine and test
the effect of the degree of disclosure in
Audit Committee's report on the level
of accounting Conservatism in finan-
cial statements, the Conservatism exp-
ressed as a model of Market to Book
(MTB). To achieve the objective of the
study, the researcher make an applied
study to test the research hypothesis on
community includes restricted compa-
nies of the Egyptian Stock Exchange,
then withdrawn judgmental sample (30
companies) of these companies to make
Content Analysis of the audit commit-
tees reports, and measuring the degree
of actual disclosure in the audit com-
mittee report. and to find a relationship
between the degree of the actual disc-
losure of the Audit Committee report
and the level of accounting Cons-
ervatism.

The study reached to set of results
the most important; the degree of dis-
closure in the audit committee report
affect positively on the level of acco-
unting Conservatism, that enable to say
the possibility of accepting the research
hypothesis. This is due to the increased
level of voluntary disclosure in the Co-
mmittee report as a result of the effec-
tiveness of the audit committee and the
enjoyment of its members of required
technical characteristics which leads to
improving the transparency of financial
reporting and increase the company's
value represented by the increase in
market value compared to their book

value and thus achieve the adequacy of
the level of accounting conservatism
in the financial statements.

The study made a series of reco-
mmendations, the most important; the
Audit Committee must issue an annual
report on the tasks accomplished during
the year and is published annually to
stakeholders in the company, and sho-
uld be review the Egyptian accounting
standards so as to allow to put mandat-
ory border to a business’s companies to
applying the conservative accounting
practices, as well as the need to audit-
ing standards include that auditor dis-
closure in his report on the extent of
conservation of entity's financial stat-
ements, and not to abandon the applic-
ation of conservative accounting poli-
cies with the budget in the application,
just as the application makes accoun-
ting information more suitable for de-
cision-making and increases the firm
value,the exaggerated application may
harm the company because the stock-
holder belief that he invests his money
in less successful company, which ma-
ke him sell his shares less than its va-
lue. That mean a decision is not in his
utility.

Key words: Audit Committee Report
- accounting conservatism
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Regression
Notes
Output Created 07-sep-2016 10:08:51
Comments
Data C:\Users\Hp\Desktop\dr.ahmed.sav
Active Dataset JDataSetl
Filter <none>
Input Weight <none>
Split File <none>
N of Rows in Working Data
File 30
Missi Definition of Missing JUser-defined missing values are treated as  missing.
issing Value L - L
. Statistics are based on cases with no missing values for
Handling Cases Used :
any variable used.
JREGRESSION
/MISSING LISTWISE
/STATISTICS COEFF OUTS R ANOVA
/CRITERIA=PIN(.05) POUT(.10)
Syntax /NOORIGIN
/DEPENDENT conservatism
/METHOD=ENTER disclosure
/RESIDUALS DURBIN
/SAVE PRED ZRESID.
Processor Time 00:00:00.05
Elapsed Time 00:00:00.07
JResources  Memory Required 1620 bytes
Additional Memory Required
for Residual Plots 0 bytes
VVariables PRE_5 JUnstandardized Predicted Value
&fﬁ??ﬂg ' ZRE_5 Standardized Residual

DataSet]] C:\Users\Hp\Desktop\dr.ahmed.sav
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Variables Entered/Removeda

Model Variables Entered Variables Removed Method

1 disclosure® . Enter

a. Dependent Variable: conservatism
b. All requested variables entered.

Model Summary®

Adjusted R Std. Error of the Durbin-
Model R R Square
Square Estimate Watson
1 .583° .339 316 5771489249.48770 1.916

a. Predictors: (Constant), disclosure

b. Dependent Variable: conservatism

ANOVA®
Model Sum of Squares df Mean Square F Sig.
. 479296861516653300 b
Regression [479296861516653300000.000 1 14.389 [.001
000.000
333100881569520640
Residual  [932682468394657800000.000 28
00.000
Total 1411979329911311000000.000 29

a. Dependent Variable: conservatism

b. Predictors: (Constant), disclosure

Coefficients?®

Standardized
Unstandardized Coefficients
Model Coefficients t Sig.
B Std. Error Beta
(Constant) -5995612834.388[2856476454.795 -2.099 .045
disclosure 74417850176.267]119618360836.839 .583 3.793 .003

a. Dependent Variable: owner.equity
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Residuals Statistics®

Minimum Maximum Mean Std. Deviation N
|Predicted
\/alue -2274720256.0000 |11120492544.0000 |4075602889.4667 | 4065400101.26099 30
IResidual -10717587456.00000] 24375302144.00000 | .00000 5671107865.96429 30
Std. Predicted} ; g, 1733 000 1.000 30
Value
Std. Residual | -1.857 4.223 .000 .983 30

a. Dependent Variable: conservatism
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