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Abstract

Recently, the Egyptian accounting
standard setters have amended Egyptian
Accounting standard No, (1) presentati-
on of financial statements for 2015, wh-
ich required preparing the comprehensi-
ve income statement. This step is main-
ly emphasized the growing importance
of other comprehensive income (OCI)
elements through disclosing them in cl-
earer place for investors. Therefore, the
other comprehensive income's disclosu-
re place has transfered from the statem-
ent of stockholders equity to the compr-
ehensive income statement. However, t-
he issue of the other comprehensive in-
come disclosure place is one of the gre-
atest controversial issues in financial a-
ccounting literature due to the existence
of many different points of views about
the effectiveness of other comprehensi-
ve income' disclosure place until now.
In spite of this, there are few studies th-
at have interested by this issue.

Therefore, this study aimed to inv-
estigate to which extent the financial st-
atements' users are affected by the disc-
losure's methods of other comprehensi-
ve income components in the financial
statements through testing the effect of
this disclosure on the change of the cost
of equity capital. The study sample inc-
luded 54 Egyptian listed companies, co-
nsisting 270 observations in the period
2008-2012. In addition to 34 Egyptian
listed companies, 68 observations in the
fist quarter for the period 2015-2016 af-
ter the application of the latest amend-
ment of the Egyptian accounting stand-
ards.

Through a set of statistical tests u-
sing multiple regression models and so-
me other statistical methods, the overall
result of the study showed that, the risk
relevance of the other comprehensive i-
ncome elements' disclosure in the state-
ment of result of operations was greater
than the risk relevance of the other co-
mprehensive income elements' disclos-
ure in the statement of stockholders eg-
uity with respect to explaining the cha-
nge in cost of equity capital. This result
indicated the increasing of OCI risk rel-
evance for the cost of equity capital wh-
en disclosing its components in the stat-
ement of result of operations. This mea-
ns that the statement of result of operat-
ions (income statement / comprehensiv-
e income statement) is the most influen-
tial place on investors' decisions.

The researcher believes that the fi-

ndings of the study results may be of i-
nterest to both investors and financial a-
nalysts who depend on the disclosure p-
lace of financial data to evaluate and m-
ake their own investment decisions. Fu-
rther, the results would also be of the p-
otential interest to Egyptian standard-s-
etters to evaluate the effectiveness of t-
he recent amendments to the Egyptian
Accounting Standards in Egyptian capi-
tal market.
Keywords: Other Comprehensive In-
come, Risk Relevance, Amendments of
Egyptian Accounting Standard no.(1),
Cost of Equity Capital, Disclosure.
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