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Abstract

The modern concept of risk ma-
nagement is an important part of the
company's management, which is co-
nsidered one of the most important in-
ternal mechanisms of corporate gov-
ernance, especially after the recent
global financial crisis. This study ex-
amines the impact of the application of
enterprise risk management (ERM) on
earnings quality for a sample of 36 f-
irms listed in the Egyptian Stock Ex-
change during the period from 2008 to
2010. ERM serves the goals of the
strategic management which focuses on
achieving a competitive advantage for
the company in the long term. Despite
the recommendations of COSO , SOX,
and others to adopt risk management ,
the benefits resulting from its appli-
cation are still not clear . The results
indicate that ERM has significant ne-
gative influence on the discreationary
accrules as a reverse indicator of ea-
rnings quality.

Keywords Enterprise risk man-
agement; Earnings quality ; internal
control .
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