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Abstract
The aim of this research is to study

the level of accounting conservatism in
the financial reports of the family firms
as well asdetermining the factors that
affect the level of accounting conserv-
atism in the family firms listed in the
Egyptian stock of exchange. In additi-
on, the research aims to explore whe-
ther there is a difference in the level of
accounting conservatism in the finan-
cial reports of the family firms versus
the non- family firms. To achieve the
objectives of this research, a Multiplie
Regression Model is used where the
percentage of the family ownership, fa-
mily control, and certain operating ch-
aracteristics are independent variables
and the level of accounting conservati-
sm in the financial reports of the fam-
ily firms as the dependent variable.The
research tests the hypotheses using a
sa-mple of 40 family firms and
compares them with a sample of 40non
family firms listed in the Egyptian
stock of exchange for the year 2015.

The results of this study show that
there is a significant positive relation-
nship between the family control and
the level of accounting conservatism in
the financial reports of the family firms.
In addition, the results show that there is
a significant positive relationship bet-
ween the profitability and the debt ratio
of the firm and the level of accounting
conservatism in the financial reports of
the family firms. However, the results
show that there is no significant relat-
ionship between both of the percentage
of family ownership and the size of the
firm and the level of accounting conser-
vatism in the financial reports of the fa-
mily firms. Finally, the results show th-
at there is a significant difference bet-
ween the level of accounting conserve-
atism in the family firms versus non-
family firms. The results show that the
level of accounting conservatism is sig-
nificant in the non- family firms than

the family firms.

Key words: Accounting conservatism,
Family ownership, Family control,
operating characteristics, family fir-
ms listed on the Egyptian Stock
Exchange market.
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gad)

A Al @) i i i (V)
Descriptive Statistics gl sbaa¥) (1-Y)J g

N | Minimum| Maximum Mean Std. Deviation
MTB 40| -43.06 15.43 .7059 8.27925
FAM OWN 40 .01 .86 .4588 .23903
SIZE 40 5.74 10.78 7.9898 1.20176
DEBT RATIO 40 -1.38 13.67 1.2824 2.43886
ROA 40 -1.24 .67 .0257 .26528
Valid N (listwise) | 40

Frequency of FAM Chairman 4l ¢ 3 18 (ulaa iy 1S5 (Y-Y) Joia

Frequency | Percent Valid Cumulative
Percent Percent
Valid .00 4 10.0 10.0 10.0

1.00 36 90.0 90.0 100.0

Totall 40 100.0 100.0

Frequency of FAM CEQ  4dilal) (a s Ldiil) gaal) ) S5 (¥-Y) Jgia
Frequency | Percent| Valid Percent | Cumulative Percent
Valid .00 11 275 27.5 27.5
1.00 29 725 725 100.0
Total 40 100.0 100.0

Llilal) §phascally (palaal) JRdasl) Ao (G gmupd LYY Adghiaa () Joaa
Llilal) clsyall gAY pailadll (o

FAM FAM | FAM DEBT

MTB ow Chairmen | CEO SIZE RATIO ROA

MTB Pearson 1 | -o76| 457" | 285| .146| 208 |.7327
Correlation

Sig. (2-tailed) 642 003 075| .369] .062 | .000

N 40 | 40 40 450 | 40| 40 | 40

FAMOW: Pearson 076 1 069 | .057| .030| 203 |-072
Correlation

Sig. (2-tailed) | .642 674 726| .854| 209 | 658

N 40 | 40 40 50 | 40| 40 | 40

FAM Pearson 457 069 1 54171 062| 157 | 274
Chairmen Correlation

Sig. (2-tailed) | .003 | .674 000]| .704] 333 | .087

N 40 | 40 40 450 | 40| 40 | 40
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FAM Pearson o
i bl 285 | .057 541 1 | .114| 163 | 194
Sig. (2-tailed) | .075| .726 000 485| 316 | .231
N 40 | 40 40 40 | 40| 40 | 40
SIZE Pearson 146 | .030 062 | 114| 1| 145 | 178
Correlation
Sig. (2-tailed) | 369 | .854 704 485 372 | 273
N 40 | 40 40 40 | 40| 40 | 40
DEBT Pearson
RATIO  Correlation 298 | .203 157 163 145 1 | 102
Sig. (2-tailed) | .062 | .209 333 316 .372 531
N 40 | 40 40 40 | 40| 40 | 40
ROA Pearson 7327 -072 274 104 178 102 | 1
Correlation
Sig. (2-tailed) | .000 | .658 087 231 273 531
N 40 | 40 40 40 | 40| 40 | 40

**_ Correlation is significant at the 0.01 level (2-tailed).

Aabilad) 5 plasadly (acutanal) Bdatl) Aubpes (G d3aiall jlasd¥) Julas il (£) Jgan
Llilad) Sl gAY pailadld) (anyg
MTB ;= p FAMOW .+ FAM Chairman; + B Size;; + p Debt Ratio; + p

ROA i+ €i;
Variable Coef t-Statist. | Prob | R2 Adjéj;ted F-statist (F-F;:;)tt;st)
FAM OW -3.127 -.866 .393
FAM Chairman 6.975 2401 .022
Size -.075 -.104 918
Debt Ratio 721 2007 | 053 | 651 599 12.665 000
ROA 19.835 5.903 .000

AS i) £ 55 s aeilaall ial) Aa a0 o jbaall Gl aR) g Jau sial) dah (bl (0) Jsia

CODE N Mean S.td'. Std. Error Mean
Deviation
MTB Family Firms 40 .7059 8.27925 1.30906
Non-Family 40 118.2367| 408.70902 64.62257
Firms
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Llile Al alsdly

Independent Samples Test

Levene's

Test for .

Equality of t-test for Equality of Means

Variances

Sig.(2- Mean o 95% Confidence Interval]
F Sig. t df tailed) | Difference | Difference of the Difference
Lower Upper
Equal 11.1492
variances | 13.310( .000| -1.818] 78 .073 | -117.53078| 64.63583| -246.21083| ~ 7
assumed
MTB Equal

variances 1618(30.032 077 | -117.53078| 64.63583 | -248.26566| 1>2%°
assumed
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