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Abstract

The study aimed to test the impact
of some characteristics and the reasons
related to the company which affect the
possibility of the company to restate its
financial statements using a sample of
Egyptian companies listed in the stock
market amounted to 172 comp-anies
during the period from 2011 to 2014.
The study used the method of logistic
regression analysis to test the hypoth-
eses about the reasons and characteri-
stics that lead the company to restate its
financial statements.The results of the
study showed that the Audit Committee
and the Board of Directors have sign-
ificant impact on the possibility of the
Company restatement of its financial
statements. The lack of financial experi-
ense and the lack of independence of
the Audit Committee and Board of Dir-
ectors increase the likelihood that the
Company will restate its financial sta-
tements. The study also showed evid-
ence that there is a positive effect of the
weakness of the internal control struc-
ture on the possibility of the co-mpany
restatement of its financial statements
.The increasing weaknesses and deficie-
ncies in the structure of internal con-
trols increases the likel-ihood that the
company will restate its financial sta-
tements.
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N il ) (Agrawal and Chadha,2005)
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(William et al., 2012) et al.,2004);
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e olall & pad) da sl AW GlyY) A
2 JEiall gl () (£) A8 dallad) L)1 A3
@l A, aalie 2 (ge (s2T & guac
o Aalal) LSy A8 g i by Y
1 Gl e Uls s 3l f dalil) Lals ,s
S ADle Jf Jae dda) of Lgy A8
Gy EDEN A Lia Ul 3)a) Lulas dygiac
L e o Lag) Gl caiaans e Al

veVsa pa gV Al ds )

sdaa)al) Liall A0l §pudl) Y-Y-Y—¥
(AC Expert)

Aulaally AWl 5y Al 6 g gde agant o
asgda aladiuly Aaalydl Lal o liacly Lala))
P (Y Yeomla) Al spall LSl iy
;(Josephetal.,2011)(Abbott et al.,2004)
;(William et al.,(Romans et al., 2000) ;

e Jase 43l 53 sumall Uy 545 2012)
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G il e 13ladiel il s (uld ot
; (Joseph et al.,2011) dslud)l b))
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al., 2012)
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AL 15 Jaws e g il £ UadY) 53l
(Romans et al,2008) ;(Y+ VY « cpald)
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«(Joseph ef al, 2011) ;(¥+) Yeomali)
DAL ) gl ) Ll VY-

(Loss)

slbe) Goph e ssiall 1ia (Wlf o
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(Abbott et al.,2004);
(Y)Yl ) ; (Lawrence et al.,2012)

P dga) o ailal) Jaza 4-¥-¥-¥

(ROA)
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QA3 day (505 AaDle e dnulae Glubis ¢ LY
(Haung  aidlal adlsall Jaaws Y laial 32l )
«(Ya fang,2013) et al, 2011);
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Logistic Regression Model
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() )ieil) 280 Crm Guldl LS ol el
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sl el 28y AL LA Jaas o Y Lexic
Ll gl 1aa e LoV labl e
L) Q358 e sy i) naall 5l g
O S Ay e Alisal) i) e 2paally
;( Agrawal and (Abbott ef  al., 2004)
;(Stone et al.,2011) (Chadha, 2005
;( Joseph et al., (Dechow et al., 1996);
;( Maddala, (Stone et al., 1999)2011);
+;(Beasley,1996)(Maddala,1993)1996);



..... Ll Ll 8 Jyaaty 48 500 o8 iYLain) e 4S5l Aagi jall Gailiadl il Jsl doous lazs dozes i
(oo sll) lasV) Judad il (V) a8 Jgaa
95% Wald
Confidence Hypothesis Test
Std. Interval
Parameter B Error Wald
Lower| Upper Chi- Df| Sig.
Square

(Intercept) -41.219| 6.1389] -53.251] -29.187| 45.084 | 1 |.000
AC_indep daal el ad J3Enl | -30.271) 5119 | -31.274] -29.268 3496.910| 1 (.000
[AC_expert=1] daal el Al 40 5 0800 | -85.991] 1.5111 -88.953( -83.030| 3238.560( 1 |.000
[ICW=1] Llalall 48 0 JSw Caan | 67.743| 7259 | 66.321| 69.166 | 8708.153| 1 [.000
Board_indep BIY) Galae S | -43.045] 1.0409( -45.085( -41.005| 1710.060| 1 |.000
AC_meet daal el Bal cilelaial e | -3.089( .0557 | -3.198| -2.980 | 3076.196( 1 |.000
AC_size daaljall Al aas ] -4.050( .3702 | -4.775( -3.324 | 119.659 [ 1 |.000
Board_size 51Y) Gulawaas | 3.339( .0824 | 3.177 | 3.500 | 1641.941( 1 |.000
Size i, dllaas | 2800 .8726 | 1.090| 4.510 | 10.295 | 1 (.001
Age AS,4l e | 3.714| 0507 | 3.614 | 3.813 | 5365.558| 1 |.000
[Dual=1] alidl dal 23| 13.138| 5754 | 12.011] 14.266| 521.419 | 1 |.000
[Loss=1] Al Gl Sa | -686 | 7251 | -2.107| .735 .895 11.34
Growth AS,4l s Jaea | 80.407( 2.6912| 75.132| 85.682| 892.664 | 1 [.000
ROA Jdsa¥) e 2l Jaaa | -25.204f 4.1055] -33.341| -17.248| 37.959 | 1 .OOZI

Dependent Variable: adlall L)gll (s

OLERY) 1 A (Y) d) Jsan mdass JSS 2 dsaill dgina las) el & Al
fiasll) jlaad¥) g igad dygina HLEA) (V) Jsaa
Omnibus Test

Likelihood Ratio Chi-Square

Df

Sig.

9.517E10
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.000
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