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The Effect of Cost Accounting System on the Relationship

between Lean Production System and Motivating Employees’

Performance toward Rationalization: a Field Study
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Abstract

The purpose of this study is to exa-
mine the influence of cost accounting s-
ystem applied in an organization on the
relationship between lean production s-
ystem and motivating employees' perfo-
rmance toward rationalizing the use of
resources. To achieve this objective, the
concepts of lean production system ha-
ve been explained, and lean accounting
tools, especially value stream costing,
have been demonstrated. Then, the stu-
dy explained in details the effect of val-
ue stream costing system on motivating
employees' performance toward ration-
alizing the use of resources against tra-
ditional costing systems as a base to fo-

rmulate research hypotheses.

The results of the study concluded t-
hat the companies in the field study ap-
plied in advanced grades the principles
of lean production environment, but thi-
s did not positively affect the performa-
nce of workers toward rationalizing the
use of resources because of adoption tr-
aditional cost systems by these compa-
nies. Based on these findings the study
recommended that the Egyptian compa-
nies should transmit to value stream co-
sting system to provide cost informati-
on motivating employees' performance
toward rationalizing the use of resour-
ces and prevent faulty inference about I-
ean initiatives because of adoption trad-

itional costing systems.
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