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The Impact of Business Risks Audit Approach on the Quality
of Internal Auditing — An Empirical Study on Jordanian
Commercial Banks

Abstract

The objective of this study is to inv-
estigate the impact of the business risk
audit approach on the quality of internal
auditing in Jordanian commercial bank-
s. To achieve the objective of the study,
a questionnaire of 36 items was design-
ed to collect data on the business risk a-
udit methodology and its impact on the
guality of the internal audit, then analy-
tical descriptive approach was applied.
The sample frame consists of all 525 in-
dividuals working in supervisory and c-
ontroller positions in 13 Jordanian com-
mercial banks. A simple random sampl-
e was extracted, where 350 questionnai-
res were distributed, of which 290 were
analyzed. At the level of significance a

<0.05, the results of

the study show a statistically significant
effect of the business risk-based audit
methodology (external environmental r-
isk, operational risk, information risk)
on the quality of internal auditing in its
combined dimensions in the Jordanian
commercial banks. One of the main rec-
ommendations of the study is the need
to provide the necessary skills for the i-
nternal auditors in the Jordanian comm-
ercial banks to apply the audit based on
business risks, and the need to encoura-
ge the staff of the Internal Audit Depar-
tment of Jordanian commercial banks to
obtain professional certificates to impr-

ove the quality of their performance.
Keywords: Business Risks, Business

Risks Audit approach, Quality of Inter-
nal Auditing.
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