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Abstract

The Research aimed to study the dyn-
amic relationship between the exchange ra-
te and the returns of the shares of the main
and sectoral indices in the Egyptian stock
market.The research started to test two ba-
sic hypotheses related to the correlation rel-
ationship, the extent of the effect and the
relationship between the variables of the st-
udy. The results also showed that there was
a negative effect on the exchange rate and
all the fluctuations in the returns of the ma-
in indicators and the number of ten specific
sectors, of which seven sectors had a sign-
ificant effect on them.The correlation bet-
ween the independent variable and the flu-
ctuations in the returns of the banking and
construction sectors and the causal relati-
onship showed that there was only one ca-
usal relationship between the EGX20, EG-
X70 and the specific sectors (food and be-
verages, Household and personal prod-ucts,
communications), while the one-way causal
relationship starts from the EGX30 main
index to the exchange rate. All results co-
nfirm that the Egyptian Stock Exchange is
still suffering from weak information eff-
iciency, which requires more corrective me-
asures to ensure an efficient financial ma-
rket.

Keywords: Exchange rate, Stock Ma-
rket, Volatility, Stocks, Returns, In-
dices.
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15755 0.803229 | 0.169345 | 1.23E-05 | -0.004970 | 0.000849 EGX20
' 0.000 0.000 0.000 0.4227 0.0048 p-value
15937 0.787057 | 0.187204 | 1.13E-05 | -0.001401 | 0.000919 EGX30
' 0.000 0.000 0.000 0.6853 0.0008 p-value
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' 0.000 0.000 0.000 0.0701 0.0032 p-value
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' 0.000 0.000 0.000 0.9530 0.0001 p-value
de oil) s Uall) il i gall
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' 0.000 0.000 0.000 0.000 0.4796 p-value
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1.688455 | ' e e ' deliall
Gl el
0.000 0.000 0.000 0.0032 0.0418 p-value
Gilatial) g Uad
L554p7 | 0873384 | 0.106418 | 7.20E-06 | -0.012460 | 0.000488 4l 3l
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0.000 0.000 0.000 0.0074 0.0743 p-value
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' 0.000 0.000 0.000 0.6007 0.0126 p-value
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Granger Causality Test alaiiuly dud) ADlal) jLad) gl
) 48Mall F- . <l e
Null Hypothesis Lpssnd statistic Probability 1
i ) i pdigall M ge A adl) Jara
EGX20 does not Granger Cause EX R 0.62539 0.5351 EGX20
EX does not Granger Cause EGX20 > 5 3.67336 0.0255
Egx30 does not Granger Cause EX > 9 8.83957 0.0001 EGX30
EX does not Granger Cause EGX30 waY 0.82483 0.4384
EGX70 does not Granger Cause EX waY 0.22486 0.7986 EGX70
EX does not Granger Cause EGX70 > 5 4.91446 0.0074
EGX1000 does not Granger Cause EX waY 0.03954 0.9612 EGX100
EX does not Granger Cause EGX100 2y 0.20033 0.8185
dae 5il) cleUall) il ydiga Al go B i) Jara
BanksR does not Granger Cause EX »gY 2.52480 0.0803 ERRPRIE
EX does not Granger Cause BanksR wanY 11.3313 0.9453 e
ResourcesR does not Granger Cause
EX 2 Y 1.42298 0.2412 3l UL
- ALYl
E(;;Rdoes not Granger Cause Resour R, 237938 0.0928 ZENINY
ChemR does not Granger Cause EX R 2.15841 0.1157 glUad
EX does not Granger Cause ChemR 2l 1.61492 0.1991 iy slasSl)
EstaR does not Granger Cause EX Y 1.08806 0.3370 il g lad
EX does not Granger Cause EstaR wanY 1.59540 0.2030 sl ) 5a
FinancialR does not Granger Cause EX 2l 0.36810 0.6921 Gleadl) & Uad
. . PR NPT (DN
EX does not Granger Cause FinancialR 2wy 0.88009 0.4149 gl
FoodR does not Granger Cause EX 2l 2.39321 0.0915 4y s
EX does not Granger Cause FoodR 25 4.87008 0.0077 Sl s pdall 5
HealthR does not Granger Cause EX anY 0.33646 0.7143 el gllad
A all
EX does not Granger Cause HealthR 2 1.70495 0.1820 3_:} N
IndustryR does not Granger Cause EX 2wy 0.82122 0.4400 Gleadl) ¢ Uad
claial)
EX does not Granger Cause IndustryR 2 9 7.27281 0.0007 m\_ﬂjf
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HomeR does not Granger Cause EX 2y 1.65608 0.1911 Cilatiall ¢ Uad
EX does not Granger Cause HomeR 2 5 5.38213 0.0047 wj'“\bfx‘b
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