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Risk, Profitability and Market Value Ratios of Islamic Banks
in Egypt " A Comparative Study with Conventional Banks"

Abstract

The present study aims to assess the
risk, profitability and market values of
Islamic banks compared to convention-
al banks during the period of volatility
and crises experienced by Egypt from
2011 to 2017 using financial ratios. The
study found that Islamic banks did not
expos to higher liquidity risks than con-
ventional banks, where Islamic banks t-
ended to invest in government and debt
securities. Credit risk in Islamic banks
has also fallen significantly compared
with conventional banks, because Isla-
mic banks have tended to reduce credit
rates in Murabaha, Mudaraba and Mus-
haraka. The operation risk was not mar-
ked by significant differences between
Islamic and conventional banks, where
the study found that the bulk of the ope-

rating income of Islamic banks was the
return of government securities and de-
bt, which is not included operational ri-
sks. As for market risk and financial ri-
sk, Islamic banks have been exposed to
higher risks than conventional banks w-
ith significant differences. Return on a-
ssets (ROA) and price to earnings (P/E)
ratios have also declined in Islamic ba-
nks, with significant differences from c-
onventional banks. In general, the resul-
ts of this study show that the obligation
of Islamic banks to traditional rules that
do not comply with Shari'a standards a-
nd objectives leads to the simulation of
conventional banks in terms of objecti-
ves and practicalities, with the continu-
ed weakness of the ability of Islamic b-
anks to achieve profitability and market

value ratios like conventional banks.
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