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(Xe) sl A @iz ¥ sLetiact -0.093 0.268 144
r: Pearson coefficient
*: Statistically significant at 0.05 **: Statistically significant at 0.01
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Unstandardized Coefficients t-test

Variable Coefficient Std. Error T P
c 2047.884 83.202 24613 001"
p—"’u'éi-" (x1) 1935.524 6370.882 0.304 0.025
R Square 0.001 Mean dependent var 2064.12
Adjusted R Square -0.006 S.D. dependent var 762.86
Std. Error of the Estimate 765.3 R 0.025
Sum Squares resid 83165427.9
F 0.092
P 0.762
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The Impact of Macroeconomic Variables on Stock Returns
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Abstract

Our study aims at analyzing the relationship between the main macroeconomic variables “the
inflation rate, the interest rate, the changes in exchange rate, and indirect foreign investment’, and
the dependent variable represented by stock returns measured by "EGX100" index at the period
from 2011 to 2022., the main stone corner of this study was based on answering the main question:
What is the relationship between macroeconomic variables and stock returns in the Egyptian
financial market? The importance of the study comes from trying to find out the relationship
between a group of economic variables on stock returns in the Egyptian Stock Exchange which are
represented by the movement of change in stock prices under the "EGX 100"index, Which is fixed
price weight rate that is reflecting accurate prices changes among "100" companies related to all
Egyptian sectors’ performance.

This study is different from previous studies that were made based on "EGX 30 index" which is
affected and changed by the weight value, and gives inaccurate results about price changes and
movements on The Exchange Market as a result of the changes in the size of companies.

Our current study found an insignificant positive relationship between interest rate and value of
stock price index on Egyptian Exchange Market "EGX100".

Finally, the study is indicated that there is a weak positive relationship between indirect foreign
investments and the value of stock price index on Egyptian Exchange Market "EGX100". Also,
the study showed that there was no significant effect of inflation and indirect foreign investment
which is considered as an independent variable on the "EGX100" index, but when all the
independent variables were combined together, they had significant effect, which led to accepting
the main hypothesis of the study.
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