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Fisher-ADF Lo -
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(1) 02y Joumll 389 i) Sy

il lpiie 2ylyana (LLC, IPS ADF) ooyliis | gilis :11Jgun

Variable sLasdl ¢43 Type of test
Decision
LLC IPS Fisher-ADF
-2.72334 -5.52595 -4.85838
Level (0)
LOGEFDI (0.0000) (0.0000) (0.0000) Level (0)
(First 1(1) Difference)
-2.96971 -2.56733 -2.29673
Level (0)
LOGVA (0.0015) (0.0051) (0.0108) Level (0)
(First1(1) Difference)
-3.13664 -2.38390 -2.35711
Level (0)
LOGPS (0.0443) (0.0086) (0.0092) Level (0)
(First 1(1) Difference)
-1.70289 -1.80277 -3.56028
Level (0)
LOGGE (0.0443) (0.0357) (0.0003) Level (0)
(First 1(1) Difference)
-4.63441 -4.44120 -4.16196
LOGRQ Level (0) Level (0)
(0.0000) (0.0000) (0.0000)
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(First (1) Difference)
-1.76945 -2.11153 -2.01224
Level (0)
LOGRL (0.0384) (0.0174) (0.0221) Level (0)
(First I(1) Difference)
-2.20331 -3.59763 -3.56321
Level (0)
LOGCC (0.0138) (0.0002) (0.0002) Level (0)
(First I(1) Difference)
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Kao Residual Co-Integration Test:

t-statistic P-Value

-4.116222 0.0000
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Johansen Fisher Panel Co-integration
Hypothesized Fisher Stat.* Fisher Stat.*

No. of CE(s) (from trace test) Prob. (from max-eigen test) Prob.
None 9.704 0.7835 9.704 0.7835

At most 1 5.545 0.9767 60.81 0.0000

At most 2 111.9 0.0000 111.9 0.0000

At most 3 194.7 0.0000 131.4 0.0000

At most 4 119.0 0.0000 80.94 0.0000

At most 5 63.45 0.0000 43.43 0.0001

At most 6 49.65 0.0000 49.65 0.0000
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PMG t-Statistic Prob
D(LOGVA) -0.686 -5.217 0.0000
D(LOGGE) -1.569 -2.323 0.0222
D(LOGPS) -0.017 -0.077 0.9388
D(LOGRQ) 0.416 4192 0.0001
D(LOGRL) -0.612 -1.181 0.2403
D(LOGCC) 1.863 5.209 0.0000

Eviews10 zoliy il yie e sleze¥l &Ll slae) (o tyusall

Bage ydge o S o b oy dppall Joall 3 ol HLetiad) sladus o Y| peuad) wils il
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PMG EG KSA UAE JUR TUN ALG MOR KUW
0.746 0.092 0719 | -3.692 0.265 -0.607 -0.181 1705 | 12521
D(LOGVA)
(0.6694) | (0.8547) | (0.2411) | (0.3520) | (0.0009) | (0.0022) | (0.3143) | (0.3683) | (0.8371)
4174 -0.880 9474 | 13.028 | -3.264 0.104 2.315 1221 | 13.841
D(LOGGE)
(0.8886) | (0.5225) | (0.2110) | (0.5982) | (0.5586) | (0.5944) | (0.0013) | (0.8095) | (0.8946)
0.760 1.743 1228 | -1.521 0.682 0.237 0.046 1533 3.754
D(LOGPS)

(0.2344) | (0.0121) | (0.3247) | (0.9212) | (0.1061) (0.5082) (0.1419 (0.2889) | (0.6040)

-0.804 2.357 -1.192 -4.095 -0.140 -0.310 -0.281 4.825 -10.170
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D(LOGRL)
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-0.709 -0.361 -0.180 -0.745 -0.276 -1.205 -0.775 -1.482 -0.649

FCM.s (0.000) | (0.0003) | (0.0035) | (0.0001) | (0.0001) | (0.0001) | (0.0000) | (0.0000) | (0.0016)
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The Impact of Governance Indicators on Foreign Direct Investment Flows
in A Sample of Arab Countries During The Period (2000 - 2020):
Analytical - Econometric Study

Dr. Mohamed Abdel Aleem Saber

Abstract

The study aimed to assess the reality of the impact of governance indicators on foreign direct
investment flows for a group of Arab countries during the period (2000 - 2020), using the PMG-
ARDL method. The results indicate that the governance indicators were insignificant in the short
term, that is, they do not contribute to attracting foreign direct investment.

The study revealed that there is a long-term relationship between governance indicators and foreign
direct investment, and the results of the assessment indicated that foreign investment flows in the
Arab countries are directly related to both the Legislation Quality Index (RQ) and the Corruption
Control Index (CC), with a statistical significance when 5% morale level. It is inversely correlated
with both the participation and responsibility index (VA) and the government effectiveness index
(GE), with a statistical significance at the level of significance of 5%. As for the Political Stability
Index (PS) and the Rule of Law Index (RL), neither of them has statistical significance at all levels,
and therefore none of them explains foreign investment flows in the Arab countries in the long term.
The error correction factor was negative (-071%), and therefore any short-term imbalances or shocks
can be corrected and the equilibrium quickly returned to 71% on average annually.

Keywords
Governance - Foreign Direct Investment - Panel Data
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