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Adaall @bl U Slasy deloetll o2 oy deally (eslad! 5las) (SPSS) meliys cum Ll auiseiad
ol (g yd 5Lasy Bgall B, ad Lelaa 8yslall dazl ylasy 2dW @lyall (ra Leapems o3 (Al
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.Ocak, 2018; Gul et al., 2013)
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Predicted §yuall deall e Al dulyudl (3 slaze¥ @3 Jduzsy  Jldl Sl alaza) ds 28l
Aal) alial 3)ls 1 (1) 8y Gz sl 5lamei¥ 72350 alusialy ogucell Sbluzd) a2ty g1, Value

& hall Laamill gotun o yuall OsSU) acdall Laamzll (gotun wlial (Gul et al. (2013) Ly
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Al Ball s 48,400 cdds 13) asly Aagdll dsly ) cLoss 8ylus) Jueadl 4S54 3udxd Gs
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Gl aladl s> Ao pedls Laad die Jieadl 4S54 Slgiw sual agdall
Ll Sl s b plasiul @35 Ocaketal. (2021); Can (2020); Ocak (2018) <lulys as Bl
izl Ladls cay 3y calally Floall glasll oIl & Sl the Fixed-Effect Model 7 390l
sl e il shaaal) 4l Calisy 08 Can (2020) dwlyud Lidgd bl jaaall Ll Loglll o
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iie e (1) 08y z35etlls 33led) Aupraatll wlaaall J) BLSYL el 31501 (3) 03 z39eall Goimas
swaall i et Ll ey Jatus #aseS Importance dax Ll Jiaat 25Laz8%] e Sotun
LogFees Vaax L1 GLa3¥ andall @iyleslll alaid Jo¥ &aslall Loy ooy 3] . poladld il e
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lyull dge claalie mpudn ax bl Jead 400LadY eaY! Siwa olid Chi et al. (2012)
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e Tz Ll leas bl Lol SLLdl e Jsamoed! Lgaial Blas dal il g Sty @ &Ll oF Y] L oliall Lin plasiol gl
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(Read, pa BLudl 3y Az L1 bl jlaal adall @iy le gl ool Raz U1 Jaend 20Laz8 ¥l 2 paa¥) Gsiun olid e 2oLl
.2015; Callaghan et al., 2009)
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Wilks'
Wilks' Lambda
Lambda
Test for
Sig Test for Mean N Sig Mean N EAPELIY]
Equality of
Equality of
Variances
Variances
(7)) (1)
0.84 0.169 293 0.99 0.13 213
0.000 0.158 Normal Conservatism
0.31 117 0.19 8
0.27 0.17 293 0.43 0.13 213 AbNormal
0.000 0.000
0.69 117 0.808 8 Conservatism
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1.99 117 1.32 8
0.993 0.36 293 0.984 0.37 213 AccReceivabls and
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0.00 0.084 DiscretionaryAccruals
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0.884 0.96 293 a 1 213
00 K Busy
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0.99 0.1 293 0.96 0.10 213
0.031 0.01 Asset Growth%
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0.566 0.67 Normal Conservatism
0.27 18 0.33 2
0.41 0.24 90 0.085 0.25 1 AbNormal
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The effect of the economic importance level of the audit client on the level of
abnormal conservatism of the auditor attributable to the first and second
types of audit error: An applied study on Egyptian listed companies

Dr. Amina Ramadan Nomer

Abstract

The auditor may encounter a set of factors that limit his ability to express an unbiased technical
opinion regarding the honesty and fairness of the financial statements of the audit client, including,
for example, increasing the level of economic importance of some audit clients, and to determine
the extent to which the level of economic importance of the audit client affects the level of the
auditor conservatism attributable to the first and second types of audit error, the current research
aimed to use the measurement methods proposed by some previous studies to measure the two
types of audit error, as they are the two sources of the auditor’s abnormal level of conservatism.
The research also aimed at the theoretical analytical approach and the empirical test of the impact
of the level of economic importance of the audit client on the two types of audit error.

To achieve the goal of the current research, the researcher relied on a sample of (744) views from
companies listed on the Egyptian Stock Exchange. The probability of occurrence of two types of
audit error was measured using the outputs of the prediction model for the level of conservatism of
the auditor proposed in a study (Gul et al., 2013). The level of economic importance of the audit
client was measured using the natural logarithm of audit fees, based on Read (2015) and Callaghan
et al. (2009). This variable was also measured by dividing the sample observations according to
the size of the accounting and auditing firm and according to whether the sample observations are
traded in the main stock market, or in the Nile Stock Exchange, according to the measurement
method proposed by (Chi et al., 2012).

The results of the current research, in light of the use of two methods of measuring the level of
economic importance of the audit client, indicated the insignificant effect of the level of economic
importance of audit clients on the occurance possibility of two types of audit error. The results of
testing the two research hypotheses in their alternative, non-directional form show that the prior
expectations about the significance level of the relationship of the economic importance level to
audit clients with the possibility of two types of audit error were not supported by the experimental
results when using the first and second measurement methods to measure the level of economic
importance of audit clients.

Keywords

Audit fees, The economic importance level of the audit client, Auditor's conservatism level, the
auditor abnormal conservatism level, audit error of the first type, and audit error of the second
type.
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