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oSl Bl 3155y @ cpag sl A wdlly 3le Aigpe =l Lely cayans &)1 duals g 2u8latll cleslly
oz 31 BaeSI anyL il Jagat) Aapl J1ga¥l yd52) Bgllae gl ASHL s (3985 (I .coolllnzl) sa duels)
3 (w9 (Sideris, 2007) Lol g adll Ly @l (sliall poimall dum 1S ol Las¥ 2l Lagl ad)
JoT o Lacadl SN 8y1a) Jomr o) 2o g8l (o cillats B o1&l ol paillg Ao lasd ¥ deaisd) ()b
AoliaidYl gaill b st of mine eS| BLaSY Bl () A ld o iay Uiy Ayoliard¥ 8:LasT 3005
a1 B35 sy gy asSll BLaIYT O e Sz b 053l8 ety 6551 Byleay (Bird, 1971) (uSall udy
Al of Gy A8 9318 (L8 (el (e 2Ly oliaid¥ gaidl 3 5oLl o lyas @l Aaladl plull e
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sl 2l ;b pdie (098l BLasil piay @3 (a9 - (sSedl Bl ) (galiaid¥) saill (o damts A
.(Sideris, 2007) éghajé‘z’\

S LI 4 sa sl golrmsd¥] gaill § il e adgny osSnll GLYT (b « sir Lo g3l Lads
o Ha s oo ST s JLen ¥ k] LI G s asSiadl LA iy o oas - JLesd]
iy A¥) Al Yalall mgngis i Lé (ogilal Ladg « osSnll 3Lai¥ly JLan¥l el il ¢ 2530l
J s Aslall s . asSaell Bl e all pially goluard¥l soidl e pall siill oo jusall sa
sy @l e CaBany psSell BLadl ()] (o sasg « (peacock & Wiseman, 1961) ¢ylajslsg oS
9 2,all il lagie (e cabaty oSl Blas¥l o (o « (Goffman, 1968) (ledsS J) 4slill Aslall
sl BLas¥l of (o asg ((Musgrave, 1969) cas,Suwge ] 20 slall sy 3,40l J55 o wgis
LS ) @) Aslall sy 3,4l Js Lo gin of 5,800 mildl o wgie (de caBony w5l (oo LS
s lagie of 3yald mildl lagie (de cadgn 5,8 IS el BLas¥l Laugia o) (o5l (Gupta, 1967)
iz Ul e Bl gSmdl BLYT T i iasy «(Mann, 1980) e 3] Aol 2slall Couisy .ol
ity (S| oSl BLai¥ ()T o asy (Pryor, 1968) yu9y ) desldl Aslall Cudsy bl e
Bl de

GEt - a1 + b1 Yt + Elt (1)

GEt = az + bz Yt/Nt + E2t (2)

GE,

B as + b3 Y /Ny + E3; (3)
t

GE,

N G + by Yi/Ne + Ey (4)
t

GE,

T=a5+b5Yt+ Es; (5)
t

GCEt = al + bl Yt + Elt (6)

b gia 5o Y/N oS dl sue ey N Jlea! ekl bl ) 5y Y 058l Blas¥l ey GE 0
ey GE/N . JLaa¥! el mlidl ) oSl GLas¥! & Jiay GE/Y 5yald milidl b wogia of 3,411 J5s

esSedl (Sl Blasdl Jtey GCE JpsTy.,all LosSonll Las¥l basegio
G ! Ol AasSonll Alawalgy sty (2l5 pdte asSadl BLAY O S (aiay Sz ld 0g3ls (wSe ey
il S eaal SIS kil (S ey SO sl of il @ AST ad ) 5350 esSll BLasl
o2 s 3y JalSI Cals gl ggtune (o JBT (Gotune e (31510 0058y I8 3La18V G (5819 llall
Lol alas ol (Sag Uiy pgaall J2¥1 § JolSI Calagall puie @ (a9 592319 slaudl sgaz S

[101]



plasi el ISI ady s § . golamid¥l sl sl 3529 D> 3 sliaid¥l pamt) dua wsall U
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A s B gSdl A aalgy 7390l s sy (g oyl e MSI1 Cllad) Sl gSo a0 oSl (BLas]
(Dennis, 7SIl caelall Al Jazy JSI U5l of mlll § cael ime pa3 J 350 posSdl BLas¥l 3
L) 28l Jgo eaylas &g cadlis ) J) ool sl AY1 § 7Sy b wdISII oy M1 |ing 1981)
(esSal 3Ll sl o

adludl bty dl (8)

L, sl lalydly sio 1 0g5lat sl byl iole gazme S ) 4 Ladl ol ytl) ousads (8o
S Aylaig Axls 093l (o ST Bl wlalylly S

A2Ls gilat Buuad! bl yudl (1-8)

8518 99 dualill ookl 8 aueldl Joudly Aaazll Joudl § s le oeilal Buusll Sl wlyudl (o S uzgs
SLas¥! oy A8Matl Al (Mengah & Wolde-Rufael, 2013) al8 «Logudl 3 JULl s g cLids 8|
sLeasly (ARDL) aejsll diasll clgzmall LN Hlami¥l 23505 alasi wly ol 18l gailly LasSexl!
Aol bl o Jo¥) Aligls 285e 3929 Il A slyull o yalsg (Granger causality test) yoiy> Ao wl
s Las ¢ esSadl BLas¥l ) bl (e g slamsl § Bt wo 38Me uz g3 Sy . o sSael 3las¥ls Jlazyl
Al a8l BLasl (oo At wo 3Me dz g5 Y Ly sl 3 oSl LWy il (s A8Mall 5z s (153l5
pla bl 35 Lusadl @ AuS (alA8) wugs Yy s 09ils uugs 4wyl obs JLldbis Lusadt § LI
il L) HLast alasialy psSall Glasdly Jlea! el mldl o 28l 2l (2017 «5S015y)
O Ligine A 3929 ) Ayl csalsg Uasdl mumsad 7 3gadg ymil e Jomil il adl a8 5lasl
il il Al JelSl 5Lasy gy bslally asmall J2¥1 § oSl Blas¥ly Jlaa¥! el mlidl
sy Les osSll BLas¥l ) wlidl e aslg slmil @ At A8Me m Ll i oS laied) a3 7 3509
B ] osSdl BLas¥l (50 dss A8Me w93 ¥ Laiy iy Aptead) HLasY Ladg Szl 3 i ld 05l
A5Mall (2019  poso & Byia) Baelys g5 Ll bl B9 5150l AuS Bsinyd gy W Lo il
Slasly Ogwilagzed el all JalSal Hlast alasiwly qosSadl GLas¥! ) mldl oo dlg slsl § Bt ad!
@ FW ] osSadl Bl (e A A8Me U253 Y STy 5lidl § Szl 093L8 iy Lew  omilye A
Al 055L8 (Leshoro, 2017) Awlys gy Lids 8l i 39 552l 3 Ful 2 d gy ¥ (o5 (09 515l
iy Al HLast alasialy 3y oSl Gyl J) mldl o aslg slamsl § At A8Mall dz g5 >
05318 (Odhiambo, 2015) dwlys w§5 syl Lidsydl cogir 39 Auaadl Hlasly oz las yuzs Hlaslg
plazi by skl J2¥1 3 osSall BLasl J) mlill (e dlg slamsl § Al 28Nl Uz gl > Sin
iy Aead) 5l by 2ol A3l calgzmall LN lami¥) 7390
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>l 093l8 (Narayan et al, 2012) dwlys wsss il 39 -0lxoydl @ osSedl Blas¥l J) Jo Al Hlaul
Haazme Sl aluiialy cllig asSondl G J) Jlon¥) Gasall gLl (o g olomil § Rl 28501
eyl caally il el iy qaell ALY JSEH sty padl Bamgll s Lt ly aigll oo
Lbwgiag (adsie) Joull siume s Slegaze I ) ¥l sda muudiy Y9 15 J il puidsy
929 Jl syl cials g (ngizg Alleity 2yt s 48y &) 20l aBge o ilegame )y (pairag
Cadlas pe ¥l IS 3 @sletiai¥lly SOl osSonll GLAI (s il b5l oo Al 2D
olane 3 Sl g8l GLa¥l J) Auindl S5l (o dons Autis A3e g U1ISy J5 )l S ligia

(LY ogSall BB Al U3 gy ol ool Gyiane (oL po L)
(Sideris, Zulys cumngl «ligall  JULI e e cLiysl 3508 § s L6 0153La) Busie culualys LIS gl
i Les il sLas | alasialy cogSll BLas¥T I} Ll (e sl sl 3 Ll 23Mall 355 2007)
B e Jo¥ Aol 48Me 5929 Ogudlagard I all JalSH jLas) pus gy iy . ligddl (3 Axld Ogils
Al i (LS55 B9 0isall & L I esSindl BN e s A5 i ¥ Uy sl il
(ARDL) 4ejsll duia3ll ilgzall FIAUN Hlasi¥l 73505 Hlas | casi wl (& (mohammadi et al., 2008)
s gl Haum (e STl IS agSaedl 3Ly JLasl el Ll o 2Madl A el
LA 1 ) o ol ooni] & Ratiss A3V s i LS55 8 il Oyl s L) Ayl aalig
WMall dulyd yamsily> Hlas| cwasiwl QI (Bayrakdar etal., 2015) dulys s Loyl LS5 39 . 058
J1 L e il slasl § e A8Me 3529 J) Ayl csaling o gSinll BLas¥ g il o Al
QB oSl BLa¥l (10 B AMe da g3 W (> §. LS5 § An B 0958 g Lo ¢ 098]l 3L
S e alg sl (3 &uud! 28l (Irandoust, 2019) wlys ciuzg duygl oo Bydee il §9 LS,
Comgg Jailidy [uidsag luidyls Bomil] ASLells Uiy :Jgs Buas 3 osSnll GLas¥ ) JLas¥l osall
LoS Lyl Lilial sl 3 nsSinll BLas¥lg Qe ¥l oill lill oo cnalont] 3 Ao 283k Al
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yaiadly dagadly Lalll :os gl § osSall 3Las¥ly Jlaz¥l osall mldl o Bt adl 28Mall 352
Azl 0g3l8 s Joudl @lana § duhyll @l old by Szl
35 Aol Bl cl¥sll @ U Jae e cBoaaall Joudl § szl Ogilad Busge Slwlys uzgig
Aol 49 11§ osSedl Bl ) @bl (e Atudl 28l (Abizadeh & Yousefi, 1988) d_wul)s
Sl 3 sSaedl BLasdl ) mldl (e A 28Mally s s (15318 g3 (Mahdavi, 2011) Awlys Uiy
1595 dad) HLasly Uasdl mumaas 7 3sais Gilagze il JolSill 7 3gai plaseisly 4K 0¥ uzill
4o (Jalles, 2018) dwlys cxs gl «Apalidly Annazll Jgudl (e W90 61 e cdai dl dige 395390 Loy
SUR Juloms ozl ell3g 2alidl Joull > § die Aozl Joull All> § sir s (g5l5
S a,aid Buusll silelyudl (2-8)
Laalys uald sz @ JUL Jutso (28 2olidl Joull (0 A28 35S i pad Bl byl (aay w5
3y Lz 3 oSl Blas¥ly Jlas¥ (el msldl (o 48Mall L= (Ighodaro & Oriakhi, 2010)
e Jlal 1 Blas¥ls Zalall 5y 0¥ e Jlasol I BLasY1) oSl BLas¥l (£939 mlidl o 28l daalyy
Sl ly Ogwilaged hAadl JolSHl Hlaslg bussll s Hlas ] alasiwl (Laeizlly e laz¥l Sloasd)
Loo cbypmss @ @) ) oSl BLas¥l (e damit Ao A8V 0929 ) Ayl csalsg .yl A d)
e Jloael ) BLsYI (1o 433 At o A3De g3 Wiy ST (0 9Sdl BLai Aaellly FuS Buiinyd s
S G938 gy Lea clopms § @l ) daaazlly duelaia¥l cloasd) (e ol 31 3Lasdly Zalall 3,153
a5 ¥ lliSy . sSll Blas¥l J) bl (e 4ot Aptw A8Me Uz 93 ¥ Loy oSl BLad¥] (£ ALy
Sleasdl e Sl 31 GLasdl of doladl 315¥1 (e Jlaal 31 GLasY| ) mlidl (yo domis piuo A8V
BLas¥! ol aalall 3)l5¥1 e Jlewl ) GLas & willy sl (19318 tugs ¥ Lo «Apaaizelly dclazal
Ll Wl (Babatunde, 2018) dwlys s Ll s @9 iz @ Lelera¥) Slausdl e Sl
Jlea¥! el ! e doeially peladlly c¥las¥ly e lolsll Jilug (e osSadl BLasl (e S
(Uzuner et al., dwlys azms (LS5 3 QUL Joss (dad cLyol 8)8 3 S 2o yal Busge clulys uzgs LS
Gl ly gHladl LasSondl BLasd| qag asSoedl BLaIYI (yo ¢ 1531 A oy ABMa! Sty el (211 2017)
ozihe Acadl SLasly Oswdlagad L ad) JalSal 5Las | plasiwly Jle¥! el &) Gug (Lig=ily
dI (s=illy $oletiadly lll) osSdl GLasS M & 193¥1 (1o dnts At A3Me 929 Ayl otz
Slasdl el o161 e 350 Y Jlea¥ ekl bl oSy 5uS Gs3l8 g Lea (LS5 § Jlea¥! el sl
BLasY (ye dets &1 &l A8Mall (Vilgor et al, 2012) dwlys gs (Liasl LS5 §9 LS5 § osSer)!
G lami¥l 7 3gas plaseiwly elldg Jlea¥l ol bl ) szt LasSodl 3Las¥ly gylaedl o sSll
Jlez¥! el bl g ¥ (g5Ladleddl oSl 3Las¥l (ST9. 4S O93L8 g Low « il At 5laslg
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LS55 § (sl

(Attari & Javed, 2013) Ly «)liaS § Jaoo (b Liaol 8518 8 5 Huin il Bnge alslys g3 l1iS
a3l ol gzmall I Hlasi¥) 7350 alusei wly aliazd¥l gailly e8! 3Lai¥ly pieatll o A8Mall
58l Bl (e g ol § Al A8Vl 3529 J) Ayl gl il Apdl Hlaslg Aessll
g5 Sy ST o 9Soudl Bt Ay LSl (§ FuS Ainyd g Loa ¢ Jloa¥l (el bl J) (UST)
Landlly QLS § S L yd s Leo Ll Ll oSl GLasdl (e g oLl 3 s 28Me
G U dl sl e oSl LAY (po At Aot A8Me g5 W (> & Soladl oSl Bl
Sl Sl BLa of JSI 058eull BLasH J) il (pa s At AMhe 25 Y LLBL) 99 0 LiwSLy
Sl oy Atie Ae Uz g3 ¥ lliSy QLS § A 93L8 gy ¥ Les Bpaitll e oSl BLas¥ o
453aJl (Gangal & Gupta, 2013) uzg «till Jta 5y51 Bogael 2o 39.0uSl @ piaatll (ny osS!
gl JolSal z3gas plusn wly cUsy Jlea¥l el mlidl J) GosSoell BLa¥) oy dmts 2pa |
o 4 A ABMe U295 Y (> § i) (S Ainyd g Lew il el lasly Oy wdlagexl
il @ A Le 05l wgs ¥ Las ¢ Sl BLas¥l J) sl

FuS 015 g fin b (ygilalt Busll wlul, ) (3-8)

Liisasl 3 cLiygl 8,08 ad . 2ualilly Asaaall Joull § AuS Ainydy sz ld Ogslal sl byl (any uzgs
JLea¥ el bl (ny 48Matl 2 wlyoly (Sedrakyan & Varela-Candamio, 2019) ¢y JS al8 (Lslwly
Aereudl sl (Vector Autoregression (VAR) model) i1l las=i¥l 73505 alasiwl 058! 3Las¥ly
#1550 Aaog Jlea ¥l (el Ll o Bteaed) 483all Luslyty ot L1 o139 . (Granger causality test) ,zssl,>
le, My 2 ally ca¥ly alall allaill Ladsg & Laalls Zalall ool e BLas¥! ey p58exd! BLas¥I (0
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BLasdl £ 15l IS ) ! oy 4ot Ao A3e dz g5 pamdll J2¥1 3 . oglally simdll a2Vl (§ oSl
At W3Me g5 ISy a8 ! BLas¥) 19T IS 80L5 8 ey ! 03 JWllis LT 9 el
J2¥1 8 Lol l §9 Likayl & @bl J) (5 Lol qularlly A all) S o sSaell 3Las¥l § 193 (a4
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89 sadll J2¥ 3 Lolewl § L1 3505 § ey Amgall e BLasYI 05 6,391 Am Ll (pag A Loz
sl Laasg g Lautly Zolall culasdl e las¥l e Lala Tl L5 bl ol Loyl @ Jaskall J2¥)
L Amally  Lolly dsladl ol e BLas¥l oo « 531 Coladl 9. Aueloza¥l Lle iy (pa¥lg alall
Sleasdl § Blas¥ e lala Tl 350 Ll 0l Lol wl § doskall J2¥1 39 Lisa)] & @l e ala il
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Bozmall sda i el |da psds o8 (g - Jlez¥! (el L1 g (§yladiaadly (Slell LasSdl 3Las¥l g5
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The Relation between Gross Domestic Product and Government Expenditure
in Egypt: The Validity of Wagner’s Law or Keynes Hypothesis

Dr. Mohamed Aseel Shokr

Abstract

This research aims to study the causal relationship between both consumption and investment
government expenditures in Egypt on one hand and gross domestic product on the other hand using
Toda-Yamamoto causality test. Also, the research aims to examine the relationship among
consumption and investment government expenditures and gross domestic product in the long-run
using Johannsen cointegration test and in the short-run using Error Correction Model. The study
found that there is a positive and significant relationship among gross domestic product and
consumption and investment government expenditures in the short and long-run. Also, there is
unidirectional causality relationship from gross domestic product to government consumption
expenditure, which sustains Wagner’s law. However, there is bidirectional causality relationship
between gross domestic product and government investment expenditure, which supports Wagner’s
law and Keynes hypothesis in Egypt. Therefore, during the stagnation period, the Egyptian
government could increase the government investment expenditure because it increases gross
domestic product and boosts economics growth, which leads to an increase in the government
investment expenditure again. This is because there is bidirectional causality relationship between
the gross domestic product and the government investment expenditure.

Keywords

Government Consumption Expenditure - Government Investment Expenditure - Gross Domestic
Product - Toda-Yamamoto Causality Test- Johannsen Cointegration Test -Error Correction Model.
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