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Z35a3 UM (0 oS (03 yodl e Aauge Byg—ay J5all ia J) BLEY1 3 pusiug 51 gl ias
LY gy sums czageidl 1da 3 .(1988) 139 sell> Jud (e puall Two-Generational Model cxle!!
5yad pue b czdgaill ladg . Juatwll § eas¥el¥ g aull JUI oy G pasletiod slade Sl el
Old 13 e ety (olats¥l Blaul (o (1AW ] peadas easdyl eilad lass Jems e ol ,aall
I Glass Lo ol (29,81 sda e (e Jsiamdl ehaall ms ¥ s olas¥| Bloul daub
LS aue Glad glen¥l Bl ol (gall 1ig olaall LSl ¥ casaally @ly cadl Lellay (a1
¥l e 2 @ Aleamll Alan wll wlsall Jolie (o9,a0 e Jymmdl 0 @ay ¥ elyaall ¥ ells
e gl cglaztl 3T s (U La (Joshi, 2018) Lagads mSay &1 cbila—all dymgll jusall
Goboti¥! 2alS5 ) L] JUI oly Blo—ud JLaiST pay U5l 10 5l 8 copuds (Soy « gl
Gl JUI oy §5Lediaddl S ST Us ! 3 cglaall oS LS i) cga Lia golwdll (ol ¥l qladll
Joadl oo A0S dgtl ylasg cclls oo Loty Apandly alatd ¥l gailly il JWI (uly o815 Jldlis < J3T
i (3 BLAN sia 3T Jay - e l30¥1 eedandl - Galaely aslandl Al Ll § eudand) Aslre Al Gl
el e ciglasd) (i

The Political Economy Channel @al.;.w.ll alazd¥ sls -

255l Bale) iluolid Jaizell qladl 391 e 5SA Juas 4f 0 galaid¥ ¥l oo 150 5 52 lia
(Alesina and Rodrik, 1994) (y0 IS5 Loy HLY lia @ ceend &l Jlas¥l  golazddl gaill e
s Bale] Alee o 5,58 e ez daiad JleeYl sa (Bertola,1993), (Persson and Tabelleni, 1994)
Golas ASYI claazzll § Joad G clasSadl o sles] ooy el (e Teliy . galaid¥l gaidl Ggai oyl
soidd ABgall sl 395 Bale] il wliw LY AST bgi o dalss of oSl (o sadl w3e5
el e 359 Lo ey < (53Liazd Y]
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The adslodl LW Al ! J5ues 4ylaidl sda & ud (e ((Perotti, 1996) i uay Lagd
slasl uBg Jo¥l . omeyd e § Alaidl sda @uudsy L8 LS (Endogenous Fiscal Policy Approach
ASY ol logS L onyats (@1 bogaall musgs 5Lall sia — Political Mechanism 3ulad! sLially
ASY Joadl @ JW) sl e syt (Say ¥l Ida Voting Process "lagugll s Ll" M (1 Golas
s¥3a Jomas olayy of el Tag (a8l crag s h,aall g s bl QWb oSl wlane 05, Golas
ol Al sia § . golaid¥l gaill Branll cl bl (e U5l p3es sale] Sl d sl
Sl Jsall (Joshi, 2018) cuslidl e Yga cMliiass ¥ urd ALl Liosuo § (uSad Lo sSanll ilulise
SUY e 38,5 8Lall sda The Economic Mechanism 4l ai8¥1 LAl Perotti sleswl Lo Jiatig
e wsladl Julas 3,01 sl Jiamy «galiaid¥l gl e ausedll Bole] bl el Aaizl) dol )
JW wly @815 e by Redistributive Taxes duassall bl —all alagkiwl 35 s «leiiw]
Al olsss 0os¥I Sy Jaadl e 580l e L5 08 2ealdydl zalys old s e 3Mle (gdially sul]
{(Klaus & Philipp, 2015) sslazd¥l gaill Jilas

Socio-political Instability £ Laiz¥! gulead| laiudl pus -

e il aoliadly FlazVly ol 51 e dilsz jam § VIS (yaxll g ladl Ga¥l S,
(Alesina and Perotti, 1996) and (Alesina et i3 o Lole STl @ G sl 395 @ Bloladl pue
al., 1996)

s a3¥ e tar G elads¥l ) el,aall pous 15 Jsall 8 caglazll c¥ae 82b3 o 3La11 sda zsss
Shatd) aue BB I 538 Lo sl 2wl adl Jlad¥ly cila ey @ilyadly Jto (Agilall a2
U § flaazdly gl

pae 0 gobaid¥l saill e Flaia¥ly oulead! 1Al aue 3T 5Lall sia musss (g3l Al (e
Aodl> J81 sliaaddl Jazmy od (ad Gyl z Y e 350 o 5l (o (Flaza¥ly oolid] ) a0 )
Wil Lpd adis @1 sbld) @ day il U505 89um 3 Lusyin ) 2l s (a9 ool plad
of oSes W 8, 2Ll 2akally (ol Lato¥ly caadl Jloel Lalas @) Ll 85940 39 syl a2
A &Yl § Jien @) A myall 2aKE IS (e Tas Ty sl dalse & Jladl oo Llx all 4y agas
Ayl Ao ye 8lg izl ST ol oF (S sda 3 lasgag (Sell (e S (&) yolaidl
Lllewly of Apg—wumelly Glagy Logd U3 Y1 1ia § ol ey cglazll gl adl 330 550 4 sas
Body piels U8 Joll 9S0e se ast wes (G Slaerzll @ 300 A5kl O solian el U3 o wlxl
I (e iy Apgilally Tpslead] Slasodll oy ) sLy3¥1 poy 1B Lo sag ialio b Lwliw
$oLaid¥l gaill (3ga3 Al ii¥ ol Rent-Seeking Activities as,l (ye Cuxdl &a &dl § &ymy Lol ysy)
.(Klaus& Philipp, 2015)
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dddait! olwlydl (2-7)
seidl e Joadl p3es @ Blsludl pue ST GaliBy Hlasb coels @1l wdl bl calss
Sl Jsbo Anall ol omoldll sl L 3lans Lesd U3 LLadl o S 3 golpazsY]

Aaline @l J) cluball sdg b Lo sag 2alll

(Forbes, 2000) &w!ys

seill e osglall (I 3 3pmg 3 ailly wiladl Gomdl slms¥l gt J) &yl s con
st (ulizy 510 &1 cpanel data Lalaall A3l (adbadl il Falydl uacseiad aa) . gslaza¥|
45 (o e 3 GMM Zaall pgzall 2a b slaxels Aaginll cilpiall 2 g L3 ¥ LpsSis oalidll
G @bt gl e ciglazll Go8g cumga H3T 3929 J| Ayl cilings 1995 1966 (he BAAN (3 Wos
3 3l sda 3anT e 2olSe] J] @bl ks vl o Ledy daayilly aeasll Jo31 § 2001 5501
& olarll LS o Laiy A1 elgialy aleia¥l 5555 s & alyll amgis aall 5 Joall Al
63batB¥ gailly sl g3

(Herzer and Vollmer, 2012) 4wl)s

e @ olaatdVl gailly sl 2593 § cgladdl o J2¥) alsh A8l (gym5 e 385501 sda ilac
oslal alasialy &l cals Gl Gua udnly 1970-1995 57al algs 46 eyas Joull
«Omitted Variables g izll ol paall A G Cams duye <39 (Heterogeneous Panel Cointegration
o J2¥l aligls A8Mall Jlaals (Endogeneity J-Iudlly (Country Heterogeneity Joudl Jilas susg
bl Lagie e sleze¥ly 53,40 S5l iy J5all 3 clas

poe ao gobard¥l gaill (e Jsull pies § cglanll do¥l gl il ,iT 3929 J) dyll cibimgs ual
2 Jodly Abolyaayadl Joudl (g 8aaall Joudly 2all Joudl oo caglasll 31 G &ya9> (39,8 3929
3o e Hledladl 855 3T cavai Jolay 5,80l dss e csglaall 31 o dwlyud) cuzg LS aubol eyl
13 yaidl Bol3 J1 05 ¢ yaidl pies Bolel J] ladd 6355 o aanll Bale] clubia old QL 3,4l
(Amarante, 2014) dwl;s

Sspal Joo et e § golaazd¥) gailly dsodl 3 colanll oy A8l gyt Aoyl olia ol
JI a5 Blll (panel data) Aualaall el Joudlall alasiul ellsy 1960-2000 3,iall 3 2Ol
b JE e eyl Jlea¥ el w5l Gt caumy dakill § gl de ciglanll 5T C8Mas
598 pue ) Awhdl iy Tel3 ASYI ol § Lzgos a0 HSY1 Joudl § Wl seidl e cislasll 5
Jalss 3525 ) i) o LLEYI Cangs Tyl s cSbelall igina cings LIy ale Sy bl
Ayl oo aldly (ol J5 ol oty bolayl culdy Julmdd) Loy day ¥ ()51
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(Delbianco et al., 2014) 4wl)s

J93 (e 293 20 & olard¥l gailly Jsall a3e5 § oolaall oy 28Mall (BLAIST JI Ayl sis Corse
Ll alasi wl &l culs (i .2010- 1980 (e 34411 3 oulSI) ol Aalaiag 2o Ko el
Lol Jdlud! z3gas alaseiuls cwld LS the GMM with the Arellano and Bond (AB) specification
oeldl ds ) Goiun e watad cppiill o WMl Aands o @ludl oy lsl ual panel data 2kl
2o Leo T,a8 ASY ol 3 laae slags cuglanll 2wl HBY1 o salie ¥l U3 cAalyall Joee Al
cowobead! Hlanad) aue Fle jusad dl @055 QI passadl s udl ol elandl alidall alulee J|
saill 355 ) caglaall 635a9 Bloludl aad Bl adl HUYI Jas el e pagad! e Jeld ASYI Joudl §
Tas ASYI ol § U5l w395 Bale) bl plasiwly Ayl gomss c2lls e Teliy . galiaza|
(olazd¥l gadl 3i3a1)

(Wahiba and El Weriemmi, 2014) awlys

D wiss § galuard¥l gailly S5l pi5es 3 coglaall o ANl Zagls Asalys 38 5sll ia il
3 Ll s e L whul) cdae Aslall i all cla,ll 2asls slasi wly 2011-1984 554l
seb Jumeg g dalae (29 8 wall Glyaall (o degarme iy Awlyll diml gl (z3gaill  cpale]
() alaslly GLeat¥l ¥ uae (Jlaa¥) Gl mldl J) ol ol 4w (Jlea¥l =l )
seill Jalge of cpglal mladl Jlaa¥! bl Ll e 2 wdS guadl (oyall s mill c¥iang
IS (Byletll jyoms day A ols (5l m3es § cglanll e Buda i35 Gl plias¥ly ol imzsl
oiss @ @abard¥l saill e Ll 35y cuglatll o bl oyl

(2015 coeudl) dwlys

N> (3LuarB¥ goll e )ls yumn § Ul 355 § oaliisS Buisyd sLasl J) Ayl sl ca i
sllas¥ Tlas L oluze¥! (Say ¥ & wlyul) Ll el o5 1 gl 2013 /2012 — 1989 /1988 554l
el 517wl pue A e g Joladd) Luzein 2wyl sl pie § (oliall ellas i Jtazsy . poliall
o il o el e A whull Glas cells caole J) caslilllas¥) milid 2wl (o e a3l
AL alang o) Loles il ciny e pandall o A8l olais S pundall o A8V guaay
3Lazd¥l gall e cglazll 5 Glatg Sy «uli 368 Aydy Bym Lo J a2y caglanll (e p 5ol
WMl ciloal Jolis g9 dwlyidl (29,8 & zoudss ybay lalsddl o . qud S Capus Sy olxil Jiasg
Lwleall Ll L) el @ o@lad! § 2atl (S ¥ b o me § ALl Slalyll (o, §9
(e § galaid¥l saill e coglarll Spina il 3529 puc)
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(Suwoto and Zhai, 2016) dwl,s
plasiuly by solmid¥l gadly Usall aiies & colardl o A8l e Chyaall I} dulyll sda cuas
ol plagi sl whudl cwld LS 2011 sle- duoliy Londta- Ao 225 I &yl ablall bl
aeez § Lzge Ae 3929 ] dd Awlldl Ll cldioss (W) @bl suailly I adl ozl Jul=s
8oLy JI Js ol ase5 & cglasdl Baly 6355 Cum galyaidl gailly J5 ol an3es § csladll (3L

Al Joo prax G g3Lazd¥l gadll

(2016 slee) awlys

8lol el ¢ ,aall Jums oo S ot adedl ol yslally laMall ol 48wl Al 38591 sda cdgl>
Al K yaly AdoWI Sopaly laly LidsydT (§ (gs 96) Aol Joudl (0 dise 3 g3Lazd¥l gailly
s ,aall Jaaag 8lolwadlll , s (oliad Aus ol de IS (a9 .2013-1970 s5al1 I <3y
Sl 2 3gas g ~galall z3gadl plasialy Sy (Aalaall duesll Juadhed) alaseiwly 2wl
poxall dasylay C3yay U1 ((Arrellano o Bond 1991) daskay (Sualipal z35.0dly -Aslsdally 2,la))
sl Jurs (olass] J) 6055 Jsadl audes 3 Blslaadl pue 8l of Ayl ciuzg ua) GMM. Lacall
Sl Jlaall JSI cdladl Jdas § Jesadl pses & cglaatl 8T J) Ayl dineyi Lo gag < golyaid¥)
($3LazYl gl hag

(Ceesay etal., 2019) awlys

J93 o Bylizs Age @ eoluatd¥) gl (e U5l m3e5 @ coglanhl 31 pamd 3] & wlhull sda cow
5929 J) add mludl 2016-1969 5,ial) Panel Data Julxs olasiwly 2016 -1969 8,5all § Lias sl sy
2959 63Lazd¥l gl (e il JUI (olng caglanll (e JST 2l 2o bl (o cipaing cdla i
Saall agasiy gdll JW (uly ol 8ol Jal (e daliad! ailio B o0 plesa¥l (e djey
ol sia § solaid¥ saill Sl Lawmss 2l pughass

oLazd¥! saill (e caglanll 3 Julas § Gead) Junnd L O Al ilialys 3929 pute Ol 3o Lo
SIS sl ) s ) dpadanll Sladdl By o] Lae¥l G goluaiBY) auadll Azys ang ps
czge i e cglanll Loy 3lass Aaga> ) il sguatll s . gabatd¥l geill wuy ciglanll o pesas
(53 a8Y gadl iy Hlati | Gl Sl w¥) cu g S ¥ o (s8] e clliSy ls Yl e
iy ¥ 5591 O (53T Brgmy llall diimgy qaddl g Jalazll Tas § Topumss (oS5 Lia AL
b paiy (£99 sshat Axpuy oy (2 Ll V- HLso¥1 A8 o U3 o8ay Loy S @ sletl )
39293 Aualidl Joudl 4] 43145 Lo gag ¢ sobimid¥) gaill 8303 § oty JelaS Lyady Aulall Allesd ]
($3LazdYl el 5L Jlly Hlatiadl 8oLy ga ¥ il s ally (ailsall

a—sll Cquzdl U all adle sue (e Bzl cdgl> &1 Slwlyudl § 8y s ells 1) A8l
die ey ey A ALa) e § Coundl Jsall Hlas ) @iy @ (63T Bguay 2l Jould sl
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oo Gt @ ksl Sl ass NS oo seill e cgladdl 3T elid e ol whyudl qlase alis
Jalzs @ apabaall sl Judlad! Hlb) @ of (Aagdoell ol paal) ACin Lewly (leg SSLALI (0 piS
bl G amladl bl e dwhull sds caliss 10Say Aall Joo § Wgs JSI 251l (sl
cade (o gailly J5ll a5 o 519 ! 38Me 3929 (1) 1wl A] § sl ) (ud Su>
(2) &3 Az (0 sl >l Glraly el ISy 2 (0 e eSouill 5 o Jmall Jlidlos
ouzdl Pl Glraly el o pseld (61 anaall o -2l of g -A83all duegs dyuzi]
JAas S Aeddad ) @bl Glan Lad sl aludyudl e 2yl sda caliss U0 2505
Layaty Lo gias L Laom A das Jalanll @z gl c(guall slazdW dpall Judlad! ol e
ishally padll J2¥1 § o IS § ol o A8l delyty Ayl s et LS
Znills AL g 3902l (8)
dlyudl ol o5 (1-8)
iy Il oyl Blazal @3 2l Slaohull e Tolazely - yolall (gooyall - Jolinwd] el Lady
JUWl gl e e
s G @3bard¥l el e sl a3s3 G Blgludl puad gl 4l b of s pdall (o801 -
s @ obaid¥l gaill e J5all a5e5 @ Bloludl puad ) 8l &8Me Sl of ) o padl -
zAall z3geidl (2-8)
JUl) JSadl sl cedl § pdseiad) gwliall z3saidl Aslas (6) Aslall jaums

LRGDP =LGINI + LFCAPITAL + LSCHOOLING +L EMPLOYMENT +€ (6)
Az Jlea¥l bl bl agdall @ayle sl :LRGDP
o Jat e paieS Bloldl s AL sl AMatl Lulid i-ur dolal (anhall @uyle U1 LNGINI

.(Forbes, 2000) 9, geidl Hlamsl Aslaa Sl

(Gl ) el oSl Sl dagad adall @le sl :LFCAPITAL
gl Al Ll pelarlly Bletd¥l ¥ ual apdall qisyleslll :LSCHOOLING
wcalsgzll Jual aplall @ile Il (LEMPLOYMENT
J) Ayl Sotes 156 ale Aamy 2p3Latd¥l ol pateld kel Jdbadl Hlatwl pue 2ol Tl
4} LS Sbledl (il g bl sl Julas § aelug b gag «olaiall zossl) (isleglll Jogedll
dl bl Bses ) L] < ale JSCdo Uatwdl o] @l clisw de Jssaxdl § el
RNEULFRCAPEL IV NUEAIT N Py i |
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ladl) Cilydpag il (3-8)
oolaSs Dbily Bueld 1895 tum cgun dolas e Jsamll olusS bl Buels e Lulyull Gioetel
Sldie g ol el Jadlwdl Ao bdl cbiledd 4wl Buten 3wy olAd] G Jolas
StV ¥ ae il il Sl alyl) sSall Jlon +aidad! Jloa¥ el mldl Aasd- 7350l
(World Joudl il cilelpas] e slere¥ls Laslas] @3 1aé - Calagall Ay Augslal] 2oLl oulaslly

.Bank, 2018)

aeadl Basd ol 509 oliaid¥] guill , ayaS il Jloa¥l el Ul alasily 2yl il

dezaiy GDP a0l Al g cins Auke) 5548 s Lo sloatdl S50 La bl e &1 asldl loasls

Gall a3 ey sl § sl 3T ohlons (5Sas g 3 il Jlom¥l el il e Ayl

B sk § Gogall ¥ aiaxll

puseiiung LS dpoliatd¥l d kel 4l 1 ad b oy (Jo ) (@ cglanl] ;4568 qun Jalae pusiug

Jler] i IS graall JUI ol §5Laiedll ol 2gilell Al eelailly StV = ¥oins

doall Bgal y25eS Calbgrll Juang lotledl) ;2508 Apaoell coltd] Jlosl, cysSll

deosmid | aslasyl cudlull (4-8)

A Alas¥! Clldl e Tyl ezl a8 Al Calual g Jal o

Byl Sl il A 31 Jusdbad | ) pasiu| &lylis| (1-4-8)

I o 23y LalSS Az saimiy paill e Laylaial o aSTI ) Buiajl Jdlaadl Julas b

Bzl yda iyl

il Jlesd! el 1 o JS0 aiasll bS] olys pamd ) sl i sl g

2553015 ((LSCHOOLING) Zgiltll Ll eelaslly 3Lt ¥l c¥uans «(LGINI) > Jalaag «(LRGDP)

-1991) 874l JM> (LEMPLOYMENT) Calsgall g «(LFCAPITAL ) audonll Jlas¥l il Lol

Lo S JalSS 4y dpumig Layluazal (e aSTally (2018

- oo kas ) e Bulyull azads DF g KPSS5 PPSADF Lie sumsll s cibylizsl 51,28 3,k suc cllia

:Jul Ul isLy (Augmented Dickey-Fuller-test) (ADF awsll ,Uss
Ay[:ﬁ1+ﬁzt+5ym+a’2ﬁ1 Ay FE 2)

58l (T) 2luas] &ylae S5 (0 Bumsll sdz 35290 @l (8)=0%elall Gl (ouadl (2,4l HLasl qug
calS 1308 (Mackinnon:1991) &la s, 55skalls (Dickey and Fuller) J adgazll @all ae (6) dolacll
Lgine 055 Lekd Aulgaell of Ayl Bayal) Aalall Aagall (Bas 5)uall (T) Aslasy Aallall doual)
€ 1305 RS L Bera3ll Al ) 053 Bz gl sz 3920 eutall (2yall (adys Lils dules Lilias
058G9 Bugll sz D924y adall (ayall dids Lsls Adgazll Lresd (e Ja5 (T) dliasy dallall daall
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WJo¥ Grall 098 pue il 13)g Al aadd Jo¥1 3,1l (58w HLasly podiy 1S Lu e Akaidl Al )
1Sy Yl dmyull (e 39,8kl LI LSS oSy wild
Co-integration Test & {ad| Jo&I jLas| (2-4-8)
85 ALl Sl 35 Lga S S5 s Aahl] bl el ) olss e iyl
Bugll yia e oo (I cAbLaall JolSH Ay @l ikl o iad) JolSalHlas |
sazay gl .Sargan and Bhagharva ge (S 8 e sslall 5Las¥l ells Sl all ,Lasy ela] Gk e
o0 S (e Gilad SlLasd sda ol e Al JelSall B8 5Lasy Oy wily oy &ilias] e
Gedadll Hee il Ladg il yall SLas ) § Aeasrudl Slobas¥l aes cadisl Leeal e cHISALI
Byl sda atady ciall JalSEl cpishaid] g3 jamile (il yLas AaSLA! JalSl i) e
Johansen S (L& (ye pually Iiall JolSdl 5Lasy (Maximum Likelihood) elac¥l olSe¥l 2ay,b e
Ul g sriall cliald Ledle S8 way o milye il Ll e Bgan gl and Juselius
oo Lasdl o zigailae¥l 3 dsl 48 cuniall Al 3 o 3:LaS ST 4] LeS « paie 0 ST 3929
(2011 (g« lizdl) @lacll IS mein S5
I JelSall Slmia e s @iy Johansen and Juselius (s e sslall liall JelSHllLast @
baall A 6lSly (Trace test) 591 glas! e slaxe¥ly sy [] a8sa all ag, Jis &I (1)
.(Maximal eigenvalue)
paadl & 5,8 5Ll @3y 4udg (Trace test) 331 5Las by Yol agas I Al JolSH cilpzin sue dyimily
(g7 el o all ilae (q) saadl golun sf oo Jay Buuyall chiadl JelSdl lizie sae ol ovaidls
Q) gl e SLasYl 1da Coun

Xvscety =Tt pyq (L ="20) ... 3)
A Zarall e dibus qing (Maximal eigenvalue) slaall 2uelSl osall jlasl 9o Slills

A (7 #1) =-Tln (1- A,,,)

el dslaa (1) Al JalSall die b ol ooinds 1 puadl Ao yd jlasl e HLas¥l i pgds
AL JolSall domte (141) sue s92gs Jaotd]
Granger Causality yzi! ,S 4w )Las1 (3-4-8)
O Apb—adl olmi] iy @ Lele slanedl (Sley @1 Al whlas¥l (e dadd sl S Hlas) usy
A 3929 )Las¥ il bl GLS duadl Slas) (e daiad By wy cpumiudl z3gadl § wlaaall
$oLaza¥! yailly J5all as3e3 & cuolasll o Hasew
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@wobedl! Sl sl (9)
L(‘-LAK-"' 31.;»,:3 a.H.A}J‘ JeDd | th)l).é.i.wl)Lg.&l (1-9)
A 39299) AN z3kedl @ Ayl sl A3l Jadbud! 5l atwl aue (1) RE] Jouzll 239

%M}J\ J_.wM‘)\JJ.‘M‘ dj.J..ng\ % LS cg_gjl_-wl‘ ‘3 (v Q9-u9 colily cull s S92949 ccwold
) 7z 3leadl @ Jo¥ Byadl ay Ayl ol il

H}Ll)ﬁjﬁ L_Si..a)L,:‘.é.l(ADF) Al
Jo¥t 3all s Syiud | wie
Order of -
Logall
Integ dogall t-
o ]l t-statistic
%5 d>,xJl  statistic
%5
-4.50 -0.55 -1.95 1.14 None
1(1) -4.77 -3.63 -3.59 -2.64 Trend, C LRGDP
-4.74 -3.49 -2.99 -2.52 C
-1.95 -7.34 -1.95 0.59 None
1(1) -3.59 -7.18 -3.58 -3.66 Trend, C LGINI
-2.98 -7.28 -2.97 -2.81 C
-1.59 -3.04 -1.95 0.95 None
1(1) -3.59 -3.47* -3.59 -1.94 Trend, C LFCAPITAL
-2.98 -3.17 -2.97 -0.57 C
1(1) -413 -3.39 -1.95 0.81 None
-414 -4.46 -3.58 -1.91 Trend, C LSCHOOLING
-4.22 -3.88 -2.97 -1.69 C
1(1) -3.54 -6.89 -1.95 -0.13 None
-3.67 -6.80 -3.60 --3.99 Trend, C LEMPLOYMENT
-2.99 -6.94 02.98 -215 C
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ST ey sUas¥l Sl L (2-9)

slasls Schwarz yulae e sbaxe¥l L) cUay¥) ol 48 syoss camy Sl Al JolS! s ] el p | Jud
3525 U1 (2) sl Limanss 31 milisll il (FPR) Ll asell s jlanss (LR) Aaadl JUeis¥l s
Slas] 2 ALl sda 3 Ll sl gy @) Buelally i) sblall 578 Jom slall cns Las) pus
548 p bl slolall 548 ols el Lag Schwarz cilaglas slas gag J381 glals 578 oy g Ll

b9
(VAR) Jelomd Lidg o3l oLt ol at (el suall wpues 2 Jou
LAG LOGL LR FPE AlIC SC HQ
0 124.7679 NA 4.75e-11 -9.58143 -9.3376 -9.51382
1 189.6003 98.54527 2.06e-12 -12.7680 -11.305* -12.3623
2 202.6777 14.64664 7.03e-12 -11.8142 -9.1326 -11.0704
3 258.6974 40.3342* 1.39e-12* -14.295* -10.3953 -13.2139*

*indicates lag order selected by the criterion-LR: Sequential modified LR test statistic (each test at 5% level)-indicates lag order
selected by the criterion -FPE: Final prediction error-AIC: Akaike information criterion-SC: Schwarz information criterion-HQ:

Hannan-Quinn information criterion.
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(339 Johansen-Juselius dasyhy el g JAALl Sl lhlas b sl @ldl (3) Jods zuss
elwd ) alie (o A JelSS 3929 ade ety (HO: r=0) doaadl syl - il ,all
oo Onels s Al wll salzmal J8Y1 e A JalSS 3929 ceiaatis (H1:r>0) abud! 2 is,ally
Ol Cu> %5 Ligine Soine dic Ligine e Iiadl JalSall ST of A8Me 5929 ¥ i oof (3) Jguxl!
Eigenvalue slaall Zoyally Trace test ¥ HLas) ;o)L ¥ NS § doymdl @il (0 J81 Ll @l
3929 pde ide JolSHl wlilas| milis 7 Adsy duedall s yall (ady 4ulSh] sue g Lo (Maximal
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(Trace and Max-Eigen tests) (JML) ¢ guila gt cIAal | JolS1 olylise | il :3 Jou

Test (Trace)

Hypothesized Eigenvalue Trace 0.05 Prob**
No. of CE(s) Statistic Critical Value

None 0.530925 49.01657 60.81889 0.6799

At most 1 0.453639 29.33477 47.85613 0.7522

At most 2 0.250631 13.61840 29.79707 0.8613

At most 3 0.200877 6.116768 15.49471 0.6817

At most 4 0.010959 0.286517 3.841466 0.5925

*denotes rejection of the hypothesis at the 0.05 level

Test (Maximum Eigenvalue)

Hypothesized Eigenvalue Max-Eigen 0.05 Prob**
No. of CE(s) Statistic Critical Value

None 0.530925 19.68179 33.87687 0.7783

At most 1 0.453639 15.71638 27.58434 0.6897

At most 2 0.250631 7.501630 2113162 0.9315

At most 3 0.200877 5.830251 14.26460 0.6351

At most 4 0.010959 0.286517 3.841466 0.5925

*denotes rejection of the hypothesis at the 0.05 level
Eviews9 meliy de sbexe¥ly oLl o 2 yall
s S A s | il (4-9)
$3La13¥ goilly i oll 138 § plaall oo Akl
J=Y @ égLAJEY\}mJ\ de 5 Y Jsul 3L L.g Sgladd] ol (4) Jeuzll Lg 33, g]1 éLLle 29’
caa iy o wdi Sy Las <(0.2381) %10 39lzis p- doud Of Eas Buslg ellay] 5548 3959 A—aidll
e e saidly Aapugdl alpaall o A8l Canay ol ¢ geidl J) cgladdl 3T LIS (e Jaxiy S ool gl
3929 pdey il e kel J5udl 395 3 iglatll Cny dw 3929 (4)dguzdl (e oy JEL) s
]! ol @LI_J\ Lm.gbji clas . 33 bl e« aunall ey ‘3 L_gaha.:é}’\ gaidlg Hladlad! o Atew
il S G Jsudl pies § coladl Cuuy ¥ (g3Lazdl
peladly s udl aies § ogladd! Cr duad|
ey ‘3 'Q._«..‘a.‘i.”j JsJ a3y @ Sgladd) (o A w AMe u g5 Y @l (4) Jouzll <3 33,1411 @LLJ\;}.J«S
(Sl JUI (il BLS dofias Lo L35 (e Idag .(0.7424) %10 ¢ ST p-value daid o Cu> « sl
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(03769,03320) pliall e cuadlall § %10 (o 4ST p-value Zesd of U3 . cnalasyl

Halyl) Sl it oyl S At sLas | il 4 Jpun

Null Hypothesis F-Statistics Prob
LGINI does not Granger Cause LRDDP 1.46396 0.2381 1
LRGDP does not Granger Cause LGINI 1.14947 0.2943 1
LGINI does not Granger Cause LFCAPITAL 4.44936 0.0455 1
LFCAPITAL does not Granger Cause LGINI 0.07532 0.7861 1
LFCAPITAL does not Granger Cause LRGDP 1.67630 0.2077 1
LGINI does not Granger Cause LEMPLOYMENT 0.98029 0.3320 1
LEMPLOYMENT does not Granger Cause LGINI 0.81069 0.3769 1
LGINI does not Granger Cause LSCHOOLING 0.11056 0.7424 1
LSCHOOLING does not Granger Cause LGINI 2.29250 0.1431 1
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The Impact of Income Inequality on the Economic Growth in Egypt for the
Period (1991-2018)

Dr. Eman Mohamed Ibrahim
Abstract

Using time series data for the period (1991-2018), this paper investigates
empirically the impact of inequality in income on economic growth in Egypt. It also
examines the "classic approach”, which implies that inequality in income positively
affects economic growth as opposed to the "modern approach”, which implies that
inequality negatively affects economic growth, using a set of modern Econometrics
methods. Such as tests of stability, cointegration, and Granger causality. The
importance of this study attributes to the discrepancy between the different
approaches about the impact of inequality on growth and its transmission channels
as well as to the contradiction between the findings of the empirical studies. In
addition to the lack of studies that attempted to examine the relationship in Egypt,
The main findings of the study show that there is no co-integration between income
inequality and economic growth in Egypt. So we can conclude that there is no trade-
off between the two variables in the long run. In the short term, in the limits of a
one lag period, Granger's causation showed that inequality in income affects
investment which is consistent with expectations of the "classical approach". Based
on these results, the study recommends the use of distribution policies to reduce
inequality, in addition to enhancing economic growth in the long term, with the aim
of reducing poverty in the short term.

Keywords

Income Inequality - Gini Coefficient - Economic Growth - Egypt - Co-integration
Approach - Granger Causality Test
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